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Transforming the Corporation

By Ronnie Dugger

ransforming the large corpo-
ration to totally subordinate it
to democracy is the funda
mental long-run work of the
Alliance for Democracy. The Alliance
mission is first "to end the domination
of our palitics, our economics, the envi-
ronment, our information and our cul-
ture by large corporations [and] to estab-
lish true economic and political democ-

racy...." Although transforming the cor-
poration is only one of the Alliance's
four national campaigns, it is also the
only one that embodies the Alliance's
unique and basic work. Now that the
campaign finance reform legislation
pending in Congressis dead from a mor-
tal parliamentary spasm in the U.S
House on July 12, or somehow will be
revived and perhaps amount to some
limited reform later this year, the dark
challenge of the giant corporation, hav-

Campaign Finance Reform—
Where Did It Disappear To?

he parliamentary snarl over

procedure in the House of Rep-

resentatives on July 12, which

ended in a victory on the sur-
face for advocates of campaign finance
reform, will have killed it again for this
year unless 218 members of the House
sign a petition forcing the Shays-Meehan
bill back to the floor. If they do, chances
will strengthen that the substance of the
Senate’'s McCain-Feingold hill will be-
come law this year.

Doris Haddock—Granny D—was on
the scene in Washington during the
House uproar concerning the procedural
hurdles which Speaker Hastert had
thrown in the path of the Shays-Meehan
backers. Before it became clear that nei-
ther that nor the alternative Republican
bill would be debated this summer, she
called on the sponsor of the latter to ex-
postulate with him. She was relieved
when the members killed Hastert’s rule
rather than put the Shays-Meehan con-
traption to the test of 14 separate votes,
any one of which might have shaken it to
pieces.

The Alliance's Clean Money action
campaign is moving ahead with plans for
an intensive educational effort on the
much more basic clean-up of the system
that voluntary public funding of elections
would be. Randy Kehler, an AfD Clean
Elections consultant, is completing his
writing of an AfD pamphlet on the case
for such legidation. An Alliance pam-
phlet concerning the actions of the De-
mocracy Brigades in the Capitol Rotunda
is also underway, along with a compan-
ion pamphlet containing excerpts of the
Brigadiers statements in various Situa-
tions, and plans for more Brigade actions
in the near future are being discussed.

Jm Ace, head of the AfD’s Clean
Elections work, has al but completed,
along with others, an Anti-Bribery Ac-
tion Kit which is to be provided to chap-
ters (as well as to other organizations)
that want one. The name given this pam-
phlet embodies a decision made several
months ago by the Alliance working
group that the time has come—though
now, for a while, it has gone—to speak
of bribery.

ing been lowering in our minds, is at
hand.

The Alliance began forming six years
ago around an article of mine that was
published in the Nation in August 1995
which opened: “We are ruled by Big
Business and Big Government as its
paid hireling, and we know it. Corporate
money is wrecking popular government
in the United States. The big corpora
tions and the centimillionaires and bil-
lionaires have taken daily control of our
work, our pay, our housing, our health,
our pension funds, our bank and savings
deposits, our public lands, our airwaves,
our elections, and our very government.
It's as if American democracy has been
bombed.” Has that been borne out?
Alas, yes.

To make the Fortune 500 largest U.S.
corporations this year, your little com-
pany had to produce revenues of at least
$3 billion. Together, these 500 compa-
nies generated $7.2 trillion in sales,
made $444 billion in profits, and em-
ployed 24 million of us. ExxonMobil
made $18 hillion last year, the most
profit that has ever been made in a year
by any corporation in history. In the past
five years the CEO of Citigroup, this
one man, has made more than $700 mil-
lion dollars in pre-tax profits on his
stock options. In politics corporations
generally outspent labor unions last year
about 15to 1. The top 200 corporations
in the world had combined sales 18
times the combined annual income of
the poorest fourth of the human race, 1.2
billion people.

On the other side, though, some pro-
gress has been made since the Alliance

SEE “THE CORPORATION,” page 3
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ThisOn€sFor You, Mom

Put the Tobacco Pushers, Inc., in Prison

This is excerpted from “ Crimes on To-
bacco Road” in the Opinion section of
the Los Angeles Times for Sunday, June
24, by John Balzar, one of its national
correspondents. © Los Angeles Times
2001.

In Marine Corps boot camp, we could
dtrive for only one pleasure. If only the
day had gone well, if someone had not
screwed up, if the drill instructor's wife
had not nagged him that morning, if no-
body had a spot of rust on his M-14 or a
blemish on the polished brass of his belt-
buckle. . ..

Fresh-scrubbed from the shower,
smelling of Dial soap, standing at-ease in
our shower shoes in rows along the pla-
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toon street, our spirits rose as we antici-
pated the words.

"Arrrah, the SM-OK-ING lamp islit."

Man, did we ever smoke. We smoked
our hearts out. Pavlov needed no dogs at
thisscene. . . .

Meanwhile, back in the laboratory—
in the little shop of corporate horrors—
we now know there were other men
wholly devoted to our pleasure.

Sometimes in my dreams | can see
their detached, cold-blooded eyes as they
rush to please their bosses. People in lab
coats, in the cause of their ideology—
capitalism—deliberately jacking up the
addictive substance in our tobacco. Peo-
ple who carried on even when their own
evidence showed they were wrapping
bullets in paper and killing us. Then ly-
ing about it, and spending millions egg-
ing us on with a smile. "I'd walk a mile
for a Camel." "A silly millimeter
longer.”

| have struggled with cigarette smok-
ing ever since. . . . For this, I'll accept my
share of the responsihility, but I won't
accept it all.

Friends, 1 think were attacking the
problem in the wrong way.

When Atty. Gen. John Ashcroft backs
down from the federal government's hil-
lion-dollar damage suit against the to-
bacco industry, I am unmoved. Who ca-
res? Suit or settlement—what will that
accomplish anyway?

We know Ashcroft's leanings on this.
He's against some drug peddlers and for
others. So?

What catches my eye is a paragraph
buried deep in the story noting that some
tobacco companies "have expressed sup-
port for the federal regulation of tobacco,
which analysts have said may be a basis
for settling.”

Excuse me, but who the hell are they
to dictate the terms of settlement?

And excuse me, but how far will we
get by having the federal government
"regulate” our doom?. . .

SEE “MOM,” page 20
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The Corporation

(Continued from page 1)

began forming six years ago. A number
of serious books have appeared reinter-
preting the basic situation as corporate-
dominated, and a number of substantial
organizations have formed behind an
analysis of thiskind. Among the people,
the makings of a nonviolent citizen re-
volt first burst on the scenein Sedttle late
in 1999, and since then demonstrations
against global corporatization have con-
tinued all over the world. Most impor-
tant of all, there has been a paradigm
shift, in the last five years, from a pre-
vailing characterization of the American
civic situation as the struggles between
the Republican and Democratic parties,
to the prevailing interpretation now, that
both major political parties and the
United States itself are dominated by an
oligarchy of the major corporations and
the few very rich people behind them.

Replacing this oligarchy with deep
and lasting democracy is protean work of
at least six kinds: research, remedies,
education, strategy, tactics, and action.
The ubiquity and power of the giant cor-
poration as the adversary of democracy,
and the intimidating difference between,
say, one crowd of 40 Alliance colleagues
meeting in, say, the First Unitarian
Church in North Andover, Massachu-
setts, and, say, world-girdling Monsanto
or General Electric, or the World Eco-
nomic Council assembled in Davos,
Switzerland, or the World Trade Organi-
zation in Geneva, accounts for the re-
serve, hesitation, and caution with which
we have approached the project. Since
“the corporation” is a shorthand name for
the now-ruling highly organized world-
wide oligarchy of corporations, financial
institutions, and billionaires, one could
easily approach the challenge too nar-
rowly, as just a problem of institutional
re-jiggering. At the level of the para-
digm—the level of the deepest truth—
the subject is nothing less than what kind
of society we live in and what kinds of
societies we would prefer to livein.

We need not tarry long restating the
fundamental analysis that guides the Al-
liance, for it—or, at the least, widespread
distrust or disike of maor corpora-

tions—is now generaly accepted. On
Sept. 11, 2000, a Business Week/Harris
Poll showed 3-to-1 support for the
proposition that “business has gained too
much power over too many aspects of
American life” Are pricesfair relative to
profits? No, 3-1. Are CEOs of big cor-
porations paid too much? Yes, 73 per-
cent. Are entertainment and popular cul-
ture “dominated by corporate money
which seeks mass appea over quality?’
Yes, 82 percent. Do big corporations, do
small  business,
have too much
power or too little?
Big corporations,
too much, 74 per-

percent. Small
business, too little,
78 percent, too
much, 5 percent.
Business  Week
reported: “It’'s no
longer a youth or
hippie thing. Today, those angry at busi-
ness come from all parts of US society.”
And that was last September—in De-
cember the Republicans literally seized
the presidency and are now enacting a
series of nakedly pro-big-corporate, pro-
big-rich changes that are even more bra-
zen and corrupt than what had been hap-
pening to the country for the past 20
years.  Though systemic change in
America ill depends on whether the
people's protests become a nonviolent
revolt that coheres and achieves political
power, the people of the country know
what’ s what.

OUR IMPORTANT
DIFFERENCES

Most useful, at this point, might be a
brief description of the important differ-
ences of opinion and focus about the gi-
ant corporation which have emerged in
what we may call the populist anti-big-
corporate community, differences of
analysis, pitch, ideology, range, reme-
dies, and visualized futures; for these are
the grave issues which we of the Alli-
ance are called upon to weigh and decide
for ourselves, as our democratic part in
forming the new thinking that, if

At the level of the paradigm--
the level of the deepest truth--
cent, too litle, 2 the gybject is nothing less than
what kind of society welivein
and what kinds of societies we
would prefer tolivein.

matched to power, will form the future. |
shall state these differences as questions.

Is our goa corporate social responsi-
bility, improved corporate behavior one
company at a time, but otherwise going
on pretty much as before, or is it sys
temic change, a fundamental removal of
the corporation as “a person,” as a legiti-
mate presence, from democratic deci-
sion-making, and the establishment of
“deep democracy,” democracy extended
to encompass and to govern economic as
well as politica
life?

Is our ideol-
ogy” progressive-
populist, with ad-
mixtures of the
democratic social-
ist, the libertarian
liberal, with a set
of views on eco-
nomics favoring
small farms, small
businesses, co-
ops, independent communities, all com-
petitive human-scale economic enter-
prises, and nonviolently taking on gigan-
tic corporations as the real enemies of
competitive free enterprise; or is it “anti-
capitalist,” ideological in the Marxist and
neo-Marxist formulations, aimed for a
century and a half at “destroying capital-
ism” and at violent revolution?

What corporations are we taking
about? Only the public corporations that
go to the public for investment, or any or
al of the privately held corporations,
some of them huge transnationals, but
most of them the millions of small busi-
nesses which must compete to survive
and from which most innovation comes?
Are we taking about all corporations,
large or small, or are we not introducing,
into the ancient discourse on economics
and democracy, the concept of the de-
mocratic control of size, the idea that
beyond a certain bigness, (varying, it
may be, with economies of scale sector
by sector,) success of the gigantic corpo-
ration means and is destruction of com-
petition and competitors and defeat for
free and open society?

What do we want to DO with corpo-
rations? Is the idea to “abolish” all of
them, or the large ones, or just the large
public ones? If it's to abolish the large
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ones, what is the strategy concerning the
entirely predictable big-corporate coun-
terattack turning the working people
against any movement, so proposing, as
destroyers of their jobs? Or do we have
in mind a new movement nonviolently
attaining governing power and then, by
means democratically achieved, institut-
ing a system of statutory and tax rewards
to make it rational for the profit-uber-
alles corporate giants to
convert themselves into
entities devoted, by law
and practice, to a reason-
able profit and the com-
mon good?

Do we want to limit
the size of corporations?
If so, will the top size
vary by sectors (again
depending on socialy-
beneficial economies of
scale), or might we prefer
to set an absolute limit of, say, 250, or
500 employees for any one corporation?
Since a large corporation which attains
oligopolistic market power is a destroyer
of competition, might we decide that
where (for instance in situations in which
we need centralized production to meet
desperate mass economic needs) we can-
not rationally limit the size of private
economic activity enough to protect de-
mocracy from monopoly, we must and
will invent some new way or ways of
governing that production and the prices
charged for it democratically and of de-
mocratically distributing the goods or
services from it? Are we capable of in-
venting new democratic governing forms
(or might they already exist in democ-
ratic socialist Scandinavia) for large pro-
ductive endeavors, forms which we can
be certain will not lead us back into the
police states of fascism and communism
which so hideoudly effaced the Twenti-
eth Century?

If, as we are seeking to do in the case
of the Union Oil Company of California,
we persuade a state such as Californiato
close a corporation as a repeat offender
against law and the common good, how
do we propose to preserve and continue
the jobs and benefits of that corpora
tion's workers and what do we propose
to do with the corporation’'s assets?
Once, when discussing the Alliance with
the editorial board of the Dallas Morning

News, | was asked the latter part of that
guestion and parried it, replying, “We
believe in democracy, you see, so that
depends on what the people decide de-
mocratically.” Well, the time for the citi-
zensto start deciding such questionsis at
hand. How does law determine who are
the innocent stockholders of a miscreant
corporation, and who the guilty ones?
Who, in addition to the workers and the

not-guilty

stockhold-

. . ] ers, are the
Lilliputianstrying to takethe other stake-
measur e of an elephant by 2‘;“:“3;”&?
feeling itsfoot, then itstrunk, tion,p and,
then—what’ s that open ergo,
space?—if it falls, will it ah”;mo ;sg
flatten usall? may the
ownership

of amiscre-

ant corporation’s assets, or elements of
business, legitimately be redistributed?

What is the right or best or tactically
the smartest geographical arena in which
to go into public conflict with magjor cor-
porations? The local and state arena, or
the federal, or the international? If we
grant each arena the case for its valid-
ities—the state and local for educational
and movement-building reasons, the fed-
era as logicaly the level a which to
govern and redefine interstate corpora-
tions and commerce, the international as
logically where to govern and redefine
the transnational—is it not plausible, al-
beit appalling, that, speaking of the entire
movement, all of these arenas must be
used at the same time?

What are the best educational modes
for proposing and debating systemic
change to democratize commerce and the
distribution of wealth? In the case, for
example, of the Supreme Court’s assign-
ment of most of our personal constitu-
tiona rights to corporations, should we
be drafting a model federal law abolish-
ing corporate personhood, or a constitu-
tiona amendment so doing? Should we
be drafting a model state corporate code
(such a project is now under way among
half a dozen persons), or an entirely new
federal corporate code? Should we not be
striving to interject, into current political
controversy, the case for the ratification
of the International Criminal Court and

the addition to its jurisdiction of transna-
tional commerce? Such models and pro-
posals are now largely educational in
purpose since they cannot be put into
effect or law without a sea-change in
politics, but even so, important practical
consequences follow from using one
form or another.

Governmental penetration and spying
on the growing clutch of populist and
pro-deep-democracy organizations
should be assumed on recent U.S. his-
tory—or even after a split second’s
thought concerning who now governs the
country. The remedy for it isinherent in
the commitment to nonviolence such as
AfD and many organizations have made:
not to do or intend to do anything violent
and to do nothing illegal unless a deci-
sion is taken for openly-intended civil
disobedience. But what might be done to
better protect our organizations from cor-
porate penetration, undermining, and
takeover? Corporations control many of
the major foundations, and it is a com-
monplace that corporate foundations
have bought off a number of environ-
mental organizations. Presumably some-
thing like that has happened in other ar-
eas. Unless all this that we are doing is
just playing games, despite the distaste-
fulness of this subject, key persons in
each serious organization should be
open-minded about conferring together
to try to identify among themselves,
without accusing, and to neutralize the
machinations of, any corporate or Coin-
tel-Pro-type government moles.

What do we mean by “democracy”?
Have we ever had it in the United States?
Do we even have it in our own organiza-
tions? Do we mean by it, domination by
the magjority, or governance by partner-
ships? Do we mean demacracy by con-
sensus, and if so, by what definition of
consensus, and with what mechanism
that might permit one or several people
(who after all could be sent by corpora-
tions or the government) to paralyze the
entire organization indefinitely?

In formulating policy concerning cor-
porations for future governing, will we
accept somebody’s or some organiza-
tion's theoretical fiat, the implication of
some intellectual or some ideologue or
some one organization that he or she or it
knows best, and maybe can even predict
the future, or will we patiently work
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through the egalitarian democratic proc-
esses which can enable us to produce our
democratic answers.

If, as most of usin the Alliance have,
we determine to change the system, to
transform the corporation to get it totally
out of democratic processes, then will we
give the necessary thoughtful attention to
the language we are using, to seeto it that
what we are saying cannot be mistaken
for one-company-at-a-time, one-
corporate-wrong-at-a-time  ameliorism,
but will clearly always mean and be un-
derstood to mean that “the issues’ are not
the issue, but that the system is the issue?

LILLIPUTIANS ON GE

Since Alliance people started meet-
ing and conferring six years ago, we have
been approaching the anti-big-corporate
undertaking from many vantage points,
Lilliputians trying to take the measure of
an elephant by feeling its foot, then its
trunk, then—what’s that open space?—if
it falswill it flatten us al?

The national Alliance action group has
taken form as members have volunteered
to participate in it. The 40 or so members
of it are printed on page 21 of this issue;
if an Alliance member wishes to join or
has done so but has been left out inadver-
tently, please contact me.

Many Alliance members have spent a
weekend or two in company with 20 or so
others at “rethinking the corporation”
conferences sponsored by the Program on
Law, Corporations, and Democracy
(POCLAD), the analytical collective of a
dozen or so persons led by Richard
Grossman and Ward Morehouse. The
Houston chapter of the Alliance became,
in effect, a study group on transforming
the corporation; the San Francisco and
Minnesota chapters sponsored well-
attended regional conferences on ending
corporate personhood; the Port Arena,
Cdlifornia, chapter persuaded its city
council to ban corporate personhood
within the town's boundaries, and the
Port Arena and Mendocino Coast chap-
tersin California are making use of aten-
week course on the corporation that has
been prepared by the Women's Interna
tiona League for Peace and Freedom.

In Colorado at the 1999 Alliance con-
vention, Gene Nichol, for eight years
dean of the University of Colorado Law

School (now dean at the law school at the
University of North Carolina), “threw in
with us’ on the project, as he said. The
campaign began to attain operational ma-
turity at that convention with presenta-
tions and discussions on what kinds of
future societies we want and with detailed
proposals from David Korten of Wash-
ington state, one of the leading thinkersin
this new field, on what changes are
needed to transform the corporation.
Thinking among us on the subject ad-
vanced further during the convention in
Davis last year when Dean Nichol pre-
sented us his Economic Bill of Rights and
Professor Steve Russell of Texas urged
the need to demand politically that the
U.S. ratify the proposed International
Criminal Court and that the court’s juris-
diction be extended to international com-
merce, if democracy is to attain control
over transnational corporations.

Russell and a colleague, University of
Texas criminologist Michael J. Gilbert, in
a law-review paper published last year in
the Netherlands, propose a sanctions re-
gime for corporate criminals comparable
to the sanctions regime imposed on natu-
ral persons for street crimes. The punish-
ments they propose for corporations (“the
corporate person”) convicted of crime
include formal apologies to victims, com-
munity service, fines, victims compensa
tion, suspension, debarment, receivership,
and the death penalty by charter revoca-
tion.

There follows here a suggested per-
spective and work plan that is subject to
deliberations of the national action group.
This protean campaign seems to compose
itself into about ten modes.

| suggest that members of the Alliance
national action group on transforming the
corporation hold regional meetings
around the country (I am free to travel
most of August) and follow this with a
meeting of the national group later in the
fall.

1

In my opinion specificaly qualified
persons, veterans of movement work, and
invited interested other parties, perhaps
20 to 40 persons in al, should meet quar-
terly for long-weekend mutual-education
and working sessions. Some subject ar-

eas which present themselves for these
sessions are state and nationa corporate-
political history, comparative national
corporate systems, law and the corpora-
tion now, working people and the large
corporation now, model remedial statutes,
model remedial constitutional amend-
ments, broader political and societal is-
sues in the United States, comparative
factors from nation to nation, relevant
emerging international law, and the en-
veloping issue of overall democratic
shape, which we might roughly character-
ize as decentralist localism or philosophi-
cal anarchism v. democratic confederal or
federal world government. Also needed
in these meetings will be the participation
of forward-thinking leaders from the un-
ion and co-op movements and business,
academics specializing in relevant aca
demic fields, and young activists from the
anti-corporate university-student organi-
zations.

2

A person attending these meetings
might be asked well in advance to pro-
duce a written work product, perhaps, for
example, a historical focus, a study paper
on some feature of corporate behavior, or
a draft statute or constitutional amend-
ment, or to help the group evaluate some
such proposal already advanced. The
campaign's collective work product in
view, | would suggest, is a set of transfor-
mational policies, a program, and a strat-
egy and tactics for achieving economic
justice and deep democracy by transform-
ing the corporation (and, one cannot
avoid adding, by such other societa
transformations as are deemed necessary
to achieve good societies), to be pre-
sented to the public and to ensuing Alli-
ance conventions for debate and ap-
proval.

| posit, for the consideration of the
Alliance, the principle that while the
campaign working group will be confer-
ring and collaborating with other groups
on this issue, this is an Alliance for De-
mocracy project with the aim of produc-
ing, by democratic AfD procedures, a set
of outcomes on the subject which express
and represent a democratically achieved
Alliance position. Other organizations
may be choosing to develop their own
positions, and/or they may take up as
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their own part or al of the Alliance out-
comes, as on consideration or reconsid-
eration the Alliance might adopt the deci-
sions of other organizations.

When and if the political collapse of
the American Republic, which was ef-
fected by George W. Bush and the Su-
preme Court on Dec. 12 ladt, is com-
pounded by an economic collapse or a
nonviolent civic revolt, if we hop to it
now, many of us and many of our organi-
zations will by then have democratically
thought through this mess we are in and
will be prepared to speak and act together
toward the future.

3

In synchronization with the quarterly
meetings, | suggest that the Alliance
sponsor, with co-sponsors, two to four
public forums or conferences a year on
ending corporate domination, open to the
public, some of them perhaps based in
law schools, culminating in workshops
and a plenary session on what to do. We
might hope for participation and co-
sponsorship by, for example, the Council
of Canadiens, POCLAD, United for a
Fair Economy, the Rainforest Action Net-
work, WILPF, 180, interested unions,
such single-issue organizations as may
come forward seeing that the gigantic
corporation lies behind most of our social
paralysis, and local economic-justice and
neighborhood-development  organiza-
tions.

4

| propose we consider shifting the
AfD action model by adding, to the sub-
jects or our attention in our direct actions
(international financial ingtitutions at Se-
attle and Washington and Quebec City,
national political conventions at Philadel-
phia and Los Angeles, the Congress in
the Capitol Rotunda), corporate head-
quarters and facilities, transnational
banks, and media corporations headquar-
ters and local facilities—going directly to
the locations of corporate, finance-
capital, and corporate-media power to
make our statements in direct action and,
when we have so decided, in nonviolent
civil disobedience.

5

Asthe Alliance resumes publication of
Deep Democracy and is entering upon
publishing a pamphlet series, the action
campaign might well have in view the
publication of signally important or sug-
gestive papers and documents on trans-
forming the corporation. The first of the
pamphlets, “Corporism: The Systemic
Disease That Destroys Civilization,” by
Kenneth Reiner, goes to the printer this
month.

6

The campaign needs to open a re-
search and projects website. Serious aca-
demic and legal research is beginning to
materialize. CEO Observatory in Europe
is doing work on a corporation-free UN
(and much else). The University of Den-
ver was convinced by Boise-Cascade to
expunge from its websites anti-Boise
Cascade research that the university had
published in its own law journal. Corpo-
rate-focused research and information
sites aready exist on email and the web.
The ongoing work of the AfD website
might include a coordinated description
of these, reading resources, the perma
nent posting of basic research, and keep-
ing track of other organizations' ventures
in thisarea. Most useful of all, a service
AfD could offer the movement could be a
website undertaking to keep track of all
anti-big-corporate actions, lawsuits, boy-
cotts, and other such actions all around
the world. Perhaps we also need discus-
sion and announcement list-servs.

7

Within the Alliance, some of us ad-
vocate that the thematic (though not of
course exclusive) focus of the Alliance
convention next year be transforming the
corporation to establish deep democracy,
with the convention called on to consider,
debate, and make decisions on the policy
issues here, with workshops on what to
do in one's own communities, nationally,
and internationally to carry out this de-
mocratizing mission.

8

Alliance chapters may wish to devise
their own special activities and programs
as part of this national action campaign.

For example:

Ralph Estes Stakeholder Alliance
(Estes@essential.org) has offered each
Alliance chapter which requests it a
working kit on how to research a corpora-
tion and standards to which it should be
held accountable.

Alliance chapters might well be in-
vited to consider developing, on a model
being investigated by the Minneapolis
chapter, "the Local Conspiracy,” that is, a
conspiracy to buy local goods and to not
buy the products of big corporations. A
local chapter might undertake by itself to
define what is meant by "locally owned
small business" to do an inventory of
such businesses along with co-ops, family
and community-supported farms, and
other local human-scale enterprises, to
solicit participants in the local conspiracy
who might put decals so announcing in
their storefront windows or inside their
car windows or on their car bumpers, per-
haps to develop a buy-local discount sys-
tem for participants.

Chapters might consider undertaking a
research project for their state on how the
state was transformed from a citizen-
based democracy into a corporate-
dominated factor in the international cor-
porate oligarchy. The Ohio Committee
on Corporations, Law and Democracy
has produced two model booklets which
illustrate and exemplify this approach.

Local ordinances are being passed ex-
perimentally to regulate big corporations
activities in municipalities. The Port
Arenamodel ordinance, passed by its city
council, declares that corporations are not
persons in its jurisdiction. This kind of
local attention to large corporations in
one's home area, which has developed
pell-mell in the past two years, is now
ripe for application by local chapters.

A chapter might select the corporation
chartered in its state that it loves to rag
for a corporate-revocation action. A
complete outline of how to do this, and a
lengthy legal brief against the Union Oil
Company of California with more than
300 footnotes, can be had from the Alli-
ance national office for $10, reporting on
the multiorganizational campaign to re-
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voke the charter of Unocal.

Resources concerning these kinds of
actions, and how to obtain the materials,
are reported in an accompanying story on
“Resources on the Big Corporation.” A
kit for the chapters on this entire action
campaign is in planning stages, modeled
on the one amost completed on public
funding of elections.

9

When the Alliance began in 1995 only
the POCLAD collective was active on
this subject in the United States. Now a
variety of organizations have adopted the
same or a consanguine focus. As
individuals, in chapters, and nationally,
members of the Alliance have been
networking in various ways with many of

these organizations and they with us, and
we are advancing as a model for the
formation of a new people’ s movement in
the U.S. the plan, now entitled “Equal
Independent Allies for Communication,
Education, and Action,” which will be
ready as an Alliance pamphlet in the fall.
(See on page 21 a report on the three-
year-long success of these principles as
applied in San Antonio.) In substantial
part because of the work of the
International Forum on Globalization,
CEO Observatory Europe, the Third
World Network, and other organizations,
the worldview that transnational
corporations are taking over the
governance of the human race now aso
prevails among important sectors of the
populations in many countries.

10

There is the matter of funding this na-
tional action campaign. We have obtained
about $1,300 from sale of the paperback
about Unocal, and proceeds from further
sales of it are so dedicated. At the quar-
terly headwork meetings one item on the
agenda, no doubt, will be finding donors
or foundations to fund the ongoing work
of the campaign—the costs of the quar-
terly work sessions and the forums, em-
ploying competent facilitation for online
development, the formation of Economic
Democracy Brigades to go into action in
the public arena, and publications and
onlining of educational materials em-
bodying our groundbreaking thinking,
discussions, arguments, and decisions.

- 0-0:-0:-0:-0:-0-90-

Exploring Paradigms. A Path to Deep Democracy
A Diaogue Between Tom Condon and Jean Maryborn

Jean Maryborn, a Northeast regional
representative to the AfD Council,
helped start the Mass. Bay South Alli-
ance last year. A long-time activist con-
cerned with hunger and the Nuclear
Freeze, and for eleven years a consultant

on just peace for the United Church of
Chrigt, she joined the Alliance thinking

that here at last was a group addressing

the root of those myriad problems, the
corporations. Her sociologist

giant
friend Tom Condon said, "Whoa, Jean,

the cause goes much deeper.” Condon

has long been digging into paradigms.
His current projects include a critical
deciphering of Sephen Hawking's cos-
mology and some playful workshop ma-
terials for the politically disenchanted.
Exploring with him his theories about
paradigm shifting, Jean descried at last
a guide to social change that she regards
as potent, peaceable and possible. Dia-
logue isinvited.--Ed.

A further prefatory note from Maryborn:
The concept of paradigm is now on the
table of the Alliance. Dave Lewit, co-
chair of the AfD campaign on globaliza-
tion and positive alternatives, came to

the Council meeting in Waltham last fall
with a challenge: "Take a look at the sys-
tem underlying corporate structure,” he
said, "give it some focus at the next con-
vention.” He handed out copies of a dy-
namite article by the late systems
thinker Donella Meadows in which she
discusses nine points for leveraging
change. Easiest, but least effective, she
says, is to address the objective, factual
level. Most effective and challenging is
to look at the typically subconscious
paradigm. | sent a copy of the article to
my friend Tom Condon, who for years
ran seminars on paradigms and media.

Maryborn:  So, Tom, can you explain
paradigms for us?

Condon: Well, "paradigm” refers to a
"worldview," that is, a social construc-
tion. The concept first appeared in the
early 60's when scientists grudgingly
conceded there was no certain way to
bridge the huge gulf between our minds
and the externa world. So, the en-
trenched belief that science can progress
to true, objective knowledge is no longer

tenable. Instead, knowledge is regarded
as thoroughly human, a fallible, evolving
projection arising from a culture's system
of archetypa beliefs about reality. Note
the shift: from a linear, objective pursuit
of universal truth to a circumspect re-
view of the plurality of myths connecting
us to the mysteries of the cosmos. This
shift means democracy is our best means
for achieving progressive social deci-
sions!

An analogy from televison's Star
Trek may be helpful. Exploring the un-
known, the Enterprise crew must rely
upon long-range sensors to take readings
on what lies ahead. These mediating sen-
sors are highly selective because they are
tuned by the limited technology and pur-
poses of the crew. Failure to recognize
these limits could be dangerous. Simi-
larly, paradigms are our mediating maps,
not the territory itself. And today, with
business interests shaping our sensory
array, democracy isin grave danger. This
cals for a mental switch: from blind
faith in the media to a critical diagnosis
of their distorting, sanitizing biases, fol-
lowed by amajor overhaul.
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Maryborn: You say these archetypa be-
liefs are deep and general. Is this why
they’re such a challenge, yet provide so
much leverage for change?

Condon: Yes. Paradigms consist of three
levels. Deepest is the system of general
principles, a society’s articles-of-faith.
This level then governs the formation of
the next higher level, adaptive institutions
like politics and economy. Finaly, these
deeper levels shape the surface of society,
the myriad pattern of facts, acts, and in-
teracts. As Meadows said, it is easiest, yet
least effective to address the facts/acts
surface. (Which is what the media has us
doing!) There are zillions of facts. To op-
erate at the deepest level provides the
greatest leverage since it generates, so
"explains,” the pattern underlying facts.
It is a challenge because it requires a
turn-of-mind, a paradigm-shift.
Paradigm shifts are rare. They require: a)
social recognition of a deep, value crisis,
and b) invention of a better alternative.
The American Revolution is atidy exam-
ple: alien power and taxes provoked a
crisis, while hard work created an amaz-
ing covenant of mutual-determination and
rebellion.

Maryborn: How many paradigms, or
worldviews, are there?

Condon: | don't know. I'd guess each
culture has its own. Paradigms, then, in-
vite comparisons, a kind of ecumenical
sharing and synthesis of creation myths.
For instance, let’s compare two American
paradigms: corporate-mechanics and con-
stitutional-demacracy. If we look at their
core beliefs, the two generate radically
different socia worlds. Following is a
summary of the different "answers" these
two provide to the four, deepest, mediat-
ing, cosmic riddles:

1. "Person” is defined, respectively, as:
programmable object, or, creative sub-
ject.

2. "Social Organization” should be: a
centralized hierar chy (win/lose chain of
command), or a participatory assembly
(win/win cooperation, creative history-
making).

3. Society's " Prime Mover” is. techni-
cal-power (competition, profit maxi-
mizing), or symbolic spirit (the " heroic
path,” justice-seeking, reverence for

the " web of life").

4. Society relates to the " Ecosystem”
as. its ordained master (control and
domination of a corrupt nature), or
self-conscious co-participant (seeking
metaphors of sustainable, harmonious
order).

Much of our history has been a struggle
to balance these two paradigms. Today,
with stateless corporations, they're se-

hope. As to restoring power, on paper the
answer is smple. If citizens switched to
the priority of democratic principles this
would pretty much outlaw giant corpora-
tions, period. Their monopoly of media
and copyright, their political influence
which turns our governments into fiscal
managers, and their depraved indiffer-
ence to sovereign persons, loca commu-
nities, ideal values, democracy, telling the
truth, and the living mystery of the eco-

Two Paradigms

The Four Concepts

The Person

Socia Organization

Corporate Mechanics

Programmable Object

Constitutional
Democracy

Creative Subject

Centralized Hierarchy Participatory Assembly

Prime Mover Technical Power Symbolic Spirit
Society asto the Its Ordained Master Self-conscious
Ecosystem Co-participant

verely out of balance, creating huge dis-
ruptions on the planetary surface: institu-
tional ("privatization,” or financial feu-
dalism), and interactive (civic fear, dis-
trust, and "rage"’). So a key to a healthy
domestic future is to restore democracy.
As in our founders situation, an alien,
profiteering power istoday creating a ma-
jor crisis for self-governance.

Maryborn: You and Meadows say effec-
tiveness lies deep. The Alliance seeks to
restore citizens sovereign voices, by re-
forming the electoral process, for exam-
ple. This aim seems deep and general, yet
the Alliance has not attracted broad popu-
lar support, | think because citizens feel
powerless in the face of such complex
problems. We need hope. | find it hopeful
that the paradigm shift yields a complex
and deep, yet single reframing, so—
Ahal—the issues become more easily
grasped. More al of a piece. Wouldn't
your paradigm shift provide hope and
restore our power?

Condon: Great questions! First, as to
hope, you're thinking of individuas,
while | look for a social system that gives

system, would al cease, period.
But there are no great, one-stroke theories
of social change. Society is not simple
like a machine. Instead, it is as rich, var-
ied, barely conscious, so capricious and
unpredictable as we are, together. In real-
ity, then, there are no straightforward an-
SWers.

Let's illustrate with a paradox that the
concept of "alliance” (union of general
interests) raises. I'd predict alliances are
hard to form. Why? Because our con-
sciousness is tethered inside speciaiza-
tion. Fragmented single-issues are viable;
genera interests are not! Thus, while
there are hundreds of deep-democracy
activist groups, each has its own special,
surface project, like electoral reform,
world seed stock, labor laws, civil or hu-
man rights, daycare and so on. Is it possi-
ble to forge an aliance of al these inter-
ests? On paper the answer is again a very
simple "Yes! Go deep! Consciously
switch paradigms! Discover the democ-
ratic principles underlying these special
interests!” Sounds easy, but it ain't. But
take heart! Facing this paradox puts usin




Volume 3, Issue 1

Page 9

touch with much of human history. Look
at our founders: bred under British mon-
archy, somehow they nevertheless cre-
ated a democratic union.

As to powerlessness, |

bedded in. We till tend to operate from
the old paradigm, because we breathed it
in, like racism. All of us. Any clues on
getting beyond "pre-critical conscious-
ness'?

wonder. | agree people
want an effective voice. |
also think people make
do with what's available.
Trouble is opportunities
are growing scarce for us
to practice norma citi-
zenship. Folks now hang
out in mals where the
tak "naturaly" dwells
on consumerism, not citi-
zenship. Thus, as the Al-
liance knows, restoring
citizen sovereignty takes
more than electoral fi-

FOUR PERSON-STAGES

Consciously choosing
a better world

Seeing that tyranny rests
on shared beliefs

Rebelling against a tyrant

Blind acceptance

Condon:

There's a great
roadmap from
Third  World
liberation the-
ology. The
women's move-
ment used it
some. It sees
"authentic con-
sciousness”
arising in four,
interactive, as
cending stages:
1) Blind accep-

nancing reform. While

that's important, we need to go deeper.
We need to look at ingtitutional opportu-
nities for participatory assemblies, on is-
sues of deep political value, such as sus-
taining our planetary ecosystem. Elec-
tions are occasional, while citizen sover-
eignty is right there in the ordinary, eve-
ryday, interconnecting practices of social
action.

Here, paradigm work might be an ef-
fective lever. Imagine a Citizen's Para-
digm Lobby, informed by ssmple, genera-
tive principles, so in good position to
clearly judge the deeper merit of al sur-
face policies, domestic and global. So
yes, deep-work provides fantastic lever-
age on surface factg/acts, but it is also a
huge challenge to pre-critical conscious-
ness.

Maryborn: Democracy has kept evolving,
and we're determined it will continue to
evolve, despite the corporate malfunction.
But even though the Alliance addresses a
broad range of topics and seeks pretty
deep socia change, you're saying we're
working top-down and need to become
more aware of the underlying principles
we advance? For instance, we tend to get
stuck in the old mindset, like unconscious
tendencies towards hierarchy, and posing
enemies. We assume individuals or cor-
porations are the rea problem, but more
deeply it's the socia system they're em-

tance, 2) Re
belling against a tyrant, 3) Seeing that
tyranny rests on shared beliefs, then, 4)
Consciously choosing a "better™ world.
Over the years | have collected quite a
number of these four stages—distinct la
bels, but similar principles. For instance,
one academic feminist called them, in
ascending order, Nothingness, Awaken-
ing, Insight, and New Nam-
ing. Carlos Castanedas don Juan caled
them: Prey, Predator, Warrior, and Wise
One. Omar Moore refers to them, and
their underlying model, as: Patient
(games of chance), Agent (puzzle-
solving), Strategist (chess, bridge), and
Referee (rule-makers). There are others,
but the most important (for those con-
cerned with democracy) was the late Jean
Piaget, who is often referred to as a de-
velopmental psychologist. | have found
these four person-stages very useful for
diagnosing social organization. For in-
stance, consider how Moore's four con-
cepts apply to Sportsworld: Patients
(spectators, wider community), Agents
(on-field players), Strategists (coaches,
announcers, developers, local politicians,
etc.), and Referees (owners, those in cor-
porate boxes, etc.) Believe it or not,
Ralph Nader's F.A.N.S. [a campaign to
defend the rights of sports fang] is organ-
ized around these four levels of socia
participation. | think the point is that
every citizen is competent to play

"Referee,”" but our pyramid social habits
limit them.

Let’s recognize that all social actions are
“votes* for one or another world: CITI-
ZENSHIP or CONSUMERISM. Tiger
Woods is a good role model. He learned
martial discipline from father, Buddhist
spirituality from mother. An ancient path!
Conscious citizenship arises from daily
practices disciplined by cosmic wisdom.

Now let's ook at J.Q. Public, asking: Pro-
grammed object or Creative subject?
Alienated or Activist? Pissed-off or Pa-
triot? Consumer or Citizen? Boobus
Americanus or Brilliant? Well, | think the
answer is we are al of the above. How
s0? Under the prevailing mechanics, we
have all internalized the first member of
each pair. That's the surface “role” hierar-
chica power assigns us. Let's switch to
go down to deep democracy. Here we
must assume everyone has the native
ability to play the second member of each
pair. It's the deep, empowered role our
Congtitution invites us to play. If we ac-
cept this deeper role, we'll need to play it
together. Thus, the choice is ours, but
lord it ain't easy!

Maryborn: So, step by step, we can do it.
Individual activists, working together for
aworld we'll want to pass on to our kids.
For me there' s a saving hope.

Condon: Yes, paradigm work is soul-
satisfying, and accessible. Y ou don't have
to be highly educated or a social expert to
do it. All you need is a small circle com-
mitted to creating a democratic “sweet-
space” in order to explore the four princi-
ples. Once a circle “crosses the divide,”
nothing is more animating. The “spirit”
of our founders calls us to this healing
task: to place corporate games of con-
sumer addiction, nefarious political influ-
ence, and financial feudalism on public
trial.

Note: On the Minnesota AfD website,
www.afd.minnesota.org, you can find a
version of this article which includes
mor e response from Maryborn plus Con-
don's analysis of the medials role, with a
link to a dialogue board.

- 0-0:-0:-0:-0:-0-90:
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Outrages, Outrages

By Robert Cohen

Robert Cohen has been a citizen-
activist, his fifth career, for the past five
or six years. He says that in four previ-
ous careers he worked for the establish-
ment. The first one, preceded by a stint
as an electronic technician in the Navy
and a Ph.D. in eectrical engineering
from Cornell, was as a physicist study-
ing the ionosphere, using radio and ra-
dar techniques, with the National Bu-
reau of Sandards (now the National
Ingtitute of Standards and Technology),
then at the National Oceanic and At-
mospheric Administration. The second
was as a program manager specializing
in the area of ocean thermal-energy
conversion in the headquarters of the
federal solar energy program, located at
the Department of Energy and two of its
predecessor agencies. The third was
serving as a senior program officer in
the energy policy area at the National
Academy of Sciences. Fourth, he was a
vice president of a small start-up com-
pany, Industrial Honeycomb Structures,
aimed at introducing innovative fiber-
glass-honeycomb structural systems into
the marketplace. He has attended all
four Alliance conventions, has been a
leader in the Boulder chapter of the Alli-
ance, and undertakes, with this story, to
supervise the preparation of a more
complete "Outrages, Outrages."--Ed.

Recently 1 began compiling a prelimi-
nary list of domestic and international
political outrages that have emerged as
manifestations of the corporate domina
tion of our society. Most of these out-
rages make the Teapot Dome scandal
look like peanuts! They are the injus-
tices that are counter to our movement's
quest for socia justice, economic jus-
tice, planetary justice, and democracy.
Here is my starting, partial list. It could
be augmented, for example, by addi-
tional material in the foreign-policy
area. Perhaps we can regard this as an
Alliance work-in-progress. Please send
me your proposed additions, corrections,

and any objections, so that we can try to
come together with a composite list, per-
haps for an Alliance pamphlet.

Failure of our political de-
mocracy

- Santa Clara County v. Southern Pa-
cific Railway: The 1886 Supreme Court
"corporate personhood’ decision that
enabled the extension of most of the Bill
of Rights to corporations.
- Buckley v. Valeo: The 1976 Supreme
Court decision that "Money is speech,”
which removed spending limits on cam-
paigns and allowed corporations to con-
tribute vast sums to political parties.
[These two tragic and mistaken Supreme
Court decisions led to the legalized
monetary corruption of our political sys-
tem. Campaign reform legislation is
unlikely to fully succeed unless and un-
til these decisions are reversed.]
The two-party monopolization of
presidential campaign debates.

Social and economic injus-
tices

- The distortion and falsification of the
true federal budget by adoption of the
"Unified Budget,” an accounting gim-
mick that ignores interest paid to, bor-
rowing from, and cumulative debt owed
to the federal trust funds, leading to er-
roneous claims of fictitious and exagger-
ated budget surpluses. In FY 2000 the
true national debt increased by about
$22 billion, with the debt to the public
decreasing by about $223 billion and
the debt to the trust funds increasing by
about $245 billion.

- The widening wealth and income gaps
among Americans in our supposedly
egalitarian, classless society; yet Con-
gress has just enacted tax cuts strongly
favoring the wealthy, including repeal of
the gift and estate taxes.

- The poverty and malnutrition among
some 20 percent of the U.S. population.

- The lack of a living wage for many
American workers.

[The Minimum Wage Act of 1996 was
enacted, on the surface, to increase the
minimum wage of workers, but it also
included an estimated $21 billion in cor-
porate tax breaks, a large portion of
which went for Section 936 tax credits
in Puerto Rico.]

- The lack of Universal Health Care—a
basic human right included in the Uni-
versal Declaration of Human Rights, a
right which is available in the other 26
industrial nations but not in the United
States.

[According to a recent World Health
Organization study World Health Report
2000, we in the U.S. spend a higher pro-
portion of our gross domestic product on
health care than does any other country,
yet our performance in delivering health
care is ranked 37th out of 191 nations.
There is lack of health care for some 42
million uninsured people and inadequate
health care protection for many millions
of underinsured people. Millions more
have health insurance, but find its cost
an increasingly heavy financial burden.]
- The foisting of genetically engineered
foods on Americans and on unwilling
Europeans without adequate safety test-
ing and without labeling.

- The inadequate testing and regulation
of carcinogenic chemicals.

The legidation repealing the ergo-

nomic standards previously adopted by
federal regulation to protect workers
from injuries arising from the repetitive-
stress syndrome.
- The "Educationa-Industrial complex™:
Corporatization of our schools and uni-
versities through privatization and the
introduction of advertising.
- The "Prison-Industrial complex” and
the failed drug war.

The "Military-Industrial com-
plex" (President Dwight Eisenhower,
farewell address, Jan. 17, 1961) and the
resulting adoption of wasteful, redun-
dant, and expensive weapons systems,
such as the B-2 bomber, the V-22 Os-
prey helicopter, and missile defense sys-
tems, which mainly serve as bonanzas to
the defense industry.

- The federal invasion of privacy rights
through increasing curtailment of civil
liberties by repression of First Amend-
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ment rights, especially the freedom of
assembly and free speech. Federal inter-
ference with family planning and the
right to choose, both nationally and in-
ternationally. Surveillance of private
communications through, for example,
Project Echelon and Project Carnivore.

Favoritism toward corpora-
tions

- The federal bestowal of corporate wel-
fare in the form of tax giveaways and
tax breaks.

- The corporate mergers and acquisi-
tions that are rapidly concentrating and
enhancing corporate power, but are con-
doned and approved as a result of the
weak enforcement and non-enforcement
of federal anti-trust laws.

- The enactment of the Financia Institu-
tions Act that allows mergers between
banking, brokerage, and other financial
organizations, thereby enabling tremen-
dous concentrations of economic power
and enhancing risks to savers and inves-
tors.

- The pending revision of the bank-
ruptcy laws to greatly favor lending in-
dtitutions, likely to cause, for example,
forfeiture of houses even when bank-
ruptcies result from involuntary indebt-
edness (arising, say, from medical hills,
job losses, or divorce).

Favoritism toward the media

- The increasing concentration of own-
ership of the print and broadcast media,
with a handful of corporations (such as
GE, AOL-Time-Warner, and Disney)
now owning about 80 percent of media
outlets, leading to both corporate and
self-censorship of journalists.

The legidative provisions severely
limiting micro-radio (low-power FM)
licenses that was insinuated into the
Omnibus Appropriation Act of Decem-
ber 2000.

- The Telecommunications Act of 1996,
which included making an outright gift
of the publicly-owned digital-TV spec-
trum to present TV license holders,
rather than adding new licensees, charg-
ing substantial licensing feesto all users

of the public airwaves, and obligating al
radio and TV licensees to provide free
broadcast time to candidates for federal
office. [Former Senator Robert Dole
estimated the value of the digital-TV
spectrum giveaway a $70 hillion.]

Trade, labor,
and global

environment,
resour ces

- The global trade regime lacks con-
straints on the overexploitation and the
irreversible depletion of finite global
resources, indeed, it exacerbates those
problems.

- The global trade regime ignores social,
economic, and planetary justice.
- The earth and all life on earth are in-
creasingly put at grave risk by the com-
plete governmental inaction on mitigat-
ing emissions of the greenhouse gases
that are the maor causes of globa
warming.

-+ The forces of neocolonialism, both
foreign and domestic, are exploiting la-
bor, environment, and natural resources.
Domestically, the murky status of un-
documented workers alows them to be
exploited by employers, and the U.S.
cheap-labor pool is being inundated by

legislating immigration quotas that are
multiples of historic levels. Since enact-
ment of the Taft-Hartley Act half a cen-
tury ago, federal anti-union policies of
the past half-century have handcuffed
those American workers who were or-
ganized and have blocked non-union
workers from organizing. Simultane-
oudy, federal administrations have re-
lentlessly pushed for total globalization
of the labor market.
- The gradua relinquishment of consid-
erable U.S,, state, and local sovereignty
tothe WTO and NAFTA, asaprelude to
a push by subsequent federal officials
for our complete submission to the will
of these unelected, transnational bodies
as adjudicated by their secret tribunals.
The U.S. is suffering record and
alarming annual U.S. trade deficits, now
approaching $400 hillion a year. These
deficits increased by $100 hillion (to
$336 hillion) just in calendar year 2000.

This will do for starters. Send any cor-
rections or proposed additions—or, in-
deed, objections—by e-mail or U.S.
mail to Robert Cohen at r.cohen@ieee.
org or 1410 Sunshine Canyon Dr., Boul-
der, CO 80302-9725.

One Person v. Eli Lilly & Co.

Jack Miller of the Indiana chapter of the
Alliance, an accountant and also a mem-
ber of the national AfD working group
on transforming the corporation, has
accomplished a model study of a major
corporation in his home city of Indian-
apolis and won its publication in the
April 26-May 3 issue of Nuvo, a lively
and distinguished weekly paper of dis-
sent in that city. "Help Wanted: Corpo-
rate Welfare and Eli Lilly & Co.," his
report was entitled. We reprint it here
with permission, dightly adapted. Miller
used the web and the public library for
books and other sources on pharmaceu-
tical companies and some corporate-
media sources, such as Time Magazine.
His sources are available for inspection.
"We were thinking,” Miller says, "that
this would be good to use with other
chapters and members as an example to
encourage them to research and expose

a local corporation.” If there's an eigi-
ble large corporation in town, with work,
any chapter, any member can do it. Jack
says helll help. You can reach him at
jackandstef@earthlink.net or 317-872-
3516.—Fd.

While services to ordinary citizens are
being dashed in Indiana, the rich and
powerful lobby for more corporate wel-
fare, including economic incentives, in-
frastructure and tax breaks. The Indiana
legidature is close to eliminating the in-
ventory tax, which will take $400 million
from the treasury, but wealthy corpora-
tions press for and get more public hand-
outs. The endless corporate quest for
public dollars and benefits suggests it's
time to examine the nature of corpora-
tions and what they cost society.

0 Corporate welfare depletes the federal
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treasury by $125 billion annually, ac-
cording to a study published in Time
Magazine in 1998.

O Of the 100 largest world economies,
51 are corporations.

0 Sales of the top 200 global corpora-
tions are 27 percent of world economic
activity, but they employ fewer than 1
percent of the world’' s workers.

O In 1998, seven U.S. corporations paid
less than zero in federal income taxes.
Among the seven was the world’s big-
gest corporation, General Motors.

O Overall annual corporate income tax
has fallen from $343 billion in the 1950s
to $150 hillion in 1995 (in GDP adjusted
1995 dollars). Personal income and
wage taxes have risen steadily to make
up the difference.

O Worldwide, the U.S. ranks 11th in
the proportion of federal revenue from
individuals, but 70th in the proportion
from corporate income taxes.

The history of corporate welfare can
be traced back to our own Indianapolis.
In 1936, Real Silk Hosiery was lured
away from our city to the Deep South.
Durant, Miss,, floated a big bond issue,
built a new factory, and leased it to Real
Silk for $5 a year; waived property
taxes; built employee housing; and for
two decades lavished corporate welfare
on Real Silk. But in the mid 1950s, Redl
Silk closed all its factories, including the
one in Durant, sold the equipment, and
became an investment company.

Since then corporate welfare has be-
come an American way of life. Tax
laws, written by industry-sponsored leg-
isators, actively promote this self-
serving behavior.

The Case of Eli Lilly & Co.

How it worksiswell illustrated by
thelocal drug giant Eli Lilly & Co.,
which, with the help of the mainstream
media and 12 excellent public relations
firms, portraysitself as a"good corpo-
rate citizen” working tirelessly for soci-

ety’ simprovement. The redlity is that
Eli Lilly, like al other huge corpora-
tions, works tirelessy for the improve-
ment of its stock value. Let’s examine
some specifics of how corporations like
Lilly act and what citizens can do about
it.

Feigning a“Real Silk move,” Lilly
announced in 1999 that it was being
lured to the South by fabulous incen-
tives. State and local officials duly rose
to the bait, cobbling together a $216
million deal to keep this * corporate citi-
zen” here. Lilly officials solemnly ac-
cepted the package. Soon Gov. Frank
O'Bannon and Mayor Stephen Gold-
smith were having photos taken with
corporate officias in front of the huge
red Lilly logo. O’ Bannon stood at a po-
dium, grinning broadly, and gushed,

“It' sadouble, triple, quadruple pleas-
ure’ (to be handing 108 million public
dollarsto one of the richest corporations
in the world). Even the normally icy
Goldsmith rhapsodized about the mil-
lions the city would try to scrape to-
gether so Lilly could create “the equiva-
lent of a Fortune 500 company locating
in the city every two years for the next
decade.” Later, in arare moment of can-
dor, Lilly CEO Sid Taurel told reporters
the real reason for accepting this gener-
ous public handout: it wasin the best
interest of the shareholders. But by this
spring Lilly was back at the trough, im-
portuning the city for another “tax break
package.”

So what's wrong with taxpayers
helping a “good corporate citizen” cre-
ate 7,500 new jobs? Let’'s examine that
question carefully.

First, referring to a corporation as a
“citizen” is a misnomer. Corporations
are non-human, legal entities that exist
only to maximize profits and protect
investors. They are not citizens.

Second, corporations do not create
jobs--a vibrant, healthy economy does.
If businesses could “create jobs’ the
Great Depression would have lasted
about 20 minutes—as long it took the
likes of Lilly, GM and DuPont to print a
few thousand “Help Wanted” signs. The
10 million new jobs of the 1990s oc-
curred mostly in smal and medium-
sized companies. While Fortune 500

companies like Lilly were the main
beneficiaries of corporate welfare during
the 1990s, they were actually eliminat-
ing more jobs than they created. In
1993, Lilly “de-created” 2,000 jobs
when market conditions dictated.

Third, incentives and corporate wel-
fare are a waste of public dollars. As
Time reported, “Capital ultimately ig-
nores such incentives and seeks its high-
est reward as dictated by market
forces—not political ones.”

Fourth, with sales of $1.24 million
every hour, Eli Lilly is hardly a
“struggling” concern. Drug companies
operate with an astounding 17 percent
annual after-tax profit margin. That's
over three times what other industries
average. Major non-drug corporations
average a 27 percent tax rate while drug
companies pay 16 percent.

By claiming that they spend so much
on research, drug companies have gar-
nered the cushiest tax breaks in Amer-
ica, if not the world. The fact that these
companies spend twice as much on ad-
vertising as on research is rarely men-
tioned. Also, a great deal of expensive
research is done virtualy free for the
drug companies by the Nationa Insti-
tutes of Heath (NIH) using billions of
public dollars. The drug company then
has exclusive marketing rights and can
and does charge as much asit pleases.

Furthermore, using the word “good”
to describe Lilly is surely a stretch con-
sidering some not-so-ancient history:
Lilly recently joined a lawsuit to limit
access to AIDS drugs for millions of
poor people in Africa even though the
company produces no AIDS medicine.

An embarrassing 1996 Wall Sreet
Journal story revedled that for more
than 20 years Lilly recruited homeless
alcoholics to test experimental drugs.
Lilly paid these poor souls “the lowest
per diem in the human guinea pig busi-
ness,” reported Robert Sherrill in the
Nation. According to the Wall Street
Journal, “Lilly’s top executives felt that
employing the homeless was a philan-
thropic act.” One executive said the
homeless drunks were driven to partici-
pate “by altruism . . . these individuals
want to help society.” According to the
Indianapolis Sar, Lilly has now shifted
“some of its early drug testing on hu-
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mans’ to Singapore and Europe.

Lilly marketed the notorious drug Di-
ethylstilbestrol (DES) in spite of inade-
guate testing. DES was used between
1940 and 1971 to prevent miscarriage,
and was even found ineffective accord-
ing to numerous studies. It was, how-
ever, found to be very effective in caus-
ing adenocarcinoma and other deadly
forms of cancer in DES mothers and
daughters. It was finally banned in 1971
after millions of women were exposed.
DES was used to “fatten up” livestock
until 1979.

Lilly vigoroudy marketed an ineffec-
tive arthritis drug, Oraflex, in spite of
knowing it was responsible for desths
overseas. The resulting scandal and law-
suits moved Dr. Sydney Wolfe of Ralph
Nader’'s Public Citizen to state, “The
people at this company [Lilly] ought to
beputinjail.”

Corporate crime investigator Russell
Mokhiber wrote in 1986 that “Lilly had
built arecord of recidivism unmatched in
[one of the] most criminagenic industries
in the United States.”

At their Clinton, Indiana, plant alone,
Lilly releases 175 tons of recognized car-
cinogens into the environment every
year.

Lilly produces Evistato treat osteopo-
rosis. Evista has been found to induce
ovarian cancer at one-third the recom-
mended human dose in test animals.

Recombinant Bovine Growth Hor-
mone (rBGH) is marketed by Lilly. This
synthetic hormone increases milk pro-
duction in cows. Recent studies indicate

apossible link to breast and gastrointesti-
nal cancer.

Dealing with “Image Prob-
lems’

To deal with so many “image prob-
lems” Lilly engages 12 different PR
firms, including Burson-Marsteller (B-
M). In the last decade, B-M was aso
hired to put a happy face on the murder-
ous governments of Nigeria, Indonesia,
and Kenya. What motivates public ser-
vants to be so generous to huge, wealthy,
predatory companies?

Corporate PACs, executives and their
families contribute generoudly to politi-
ca campaigns. Corporations also offer
high-paying jobs to former elected offi-
cials and government regulatory employ-
ees (FDA, EPA, etc.).

Corporations spend millions on lob-
bying. There are 24,000 corporate |obby-
ists in Washington, D.C. and more than
1,000 at the Indiana statehouse. These
lobbyists often write laws “to help” over-
worked legidators.

Corporations frame the debate by lav-
ishly funding “free market,” anti-tax,
anti-environment, anti-regulatory think
tanks that grind out pro-corporate propa
ganda 52 weeks ayear. Lilly Endowment
and the company itself fund right-wing
tanks like American Enterprise, Heritage,
and the Hudson Institute. Corporate con-
tributions to these propaganda mills are,
of course, tax-free.

Through their charitable foundations,

corporations like Lilly buy public good
will with scholarships, parks, libraries,
etc. Critics charge that if corporations
like Lilly paid their fair share of taxes
and renounced their $125 billion in cor-
porate welfare, the public sphere would
flourish, and citizens could build their
own parks and attend college free.

After That, the Deluge

Only a handful of corporations were
chartered in the early years of our na-
tion—and they were kept under a very
tight rein. Since 1886, corporations have
garnered more and more rights and bene-
fits while shifting their costs to the pub-
lic. Early corporations existed at the
pleasure of the citizenry and if they chis-
eled or cheated their charters were re-
voked and their assets sold.

A first step in reclaiming our sover-
eignty is to have publicly financed elec-
tions so that elected officials are be-
holden to everyday people and not the
corporations now funding their cam-
paigns. With citizens controlling the po-
litical process, we can begin to address
the many problems inherent in alowing
corporate control of our state, nation and
world. Until then, we'll continue to be a
“corporation nation” and our health, in-
formation, environment, and politics will
be structured and defined by Wall Street
and Madison Avenue.

After that—the deluge of democracy.

The Issue Is Joined

“‘This is a good deal, no question about it,’ said Mayor

To give you an idea of the kind of thing that’s going on in
Indianapolis to have provoked Jack Miller to write this
story about Eli Lilly & Co., we excerpt from a news story
by reporter Doug Sword in the Indianapolis Star (May 3,
2001):

“Eli Lilly & Co. won initial approval Wednesday for
tax breaks for the second half pf a $1 billion expansion
program started in 1999. . . .

“In all, Lilly has sought tax breaks on $967 worth of
projects. . . . The company will receive $102 million in
tax breaks on that $1 billion commitment, along with
$112 million in incentives from the state. The company
also promised to create 7,500 high-paying jobs by 2009
and already is halfway to that goal. . . .

Bart Peterson. ‘We want to make sure that they continue
this massive development in Indianapolis, because they
do have choices to do it elsewhere,” Peterson said. In
1999, Lilly said it would have made its $1 billion invest-
ment in North Carolina if not for Indiana’s incentive
package.

“But Jack Miller, coordinator for the Indiana Alliance
for Democracy, called Wednesday's action ‘the latest
move to the trough’ for Lilly. He argued against the Lilly
package at a commission hearing two years ago. Miller’s
complaint isn’t just about Lilly’s tax breaks, but about all
deals that erode taxes from corporations.

“It’s pretty much the same [problem] I have with any
of these transnational corporations that are filthy rich;
he said.”
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Tapping the Logic of Globalization
To End Abject Poverty and Restore the Environment
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Jeff Gates is president of the Shared
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sharedcapitalism.org, Former counsel
to the U.S Senate Committee on Fi-
nance (1980-87), he has since advised
35 foreign governments. Heis author of
two recent books, The Ownership Solu-
tion (1998) and Democracy a Risk
(2000), both from Perseus Books and
available on-line or in bookstores for
$16 & $20, respectively. © Jeff Gates
2001.

lobalization's most  unsa

vory companion is the fast-

widening divide between

rich and poor, not only
within nations but also between rich na-
tions and poor. The world’s 200 wealthi-
est people doubled their net worth in the
four years to 1999, to $1,000 hillion.
Their combined persona assets now
equal the combined annual income of
the world's 2.5 hillion poorest people.
Meanwhile, 80 nations report incomes
lower than a decade ago while those liv-
ing in 60 countries have grown steadily
poorer since 1980. In 1960, the income
gap between the fifth of the world's peo-
ple living in the richest nations and the
fifth in the poorest nations was 30 to 1.
By 1990 the gap had widened to 60 to 1.
By 1998 it had grown to 74 to 1.

Poverty and illiteracy are the two key
factors fueling a fast-spreading AIDS
epidemic in Africa that has killed 17
million people to date, including 3.7
million children, and has |eft eleven mil-
lion orphans, who are expected to in-
crease to 50 million.

Three billion people presently live on
$2 or less per day; 1.2 billion of those
make do on $1 or less. With world
population expanding 80 million each
year, World Bank President Jm Wolf-
ensohn cautions that, unless we address
the “challenge of inclusion,” three dec-
ades hence we may find ourselves with

five billion people living on $2 or less
per day. With two hillion people now
malnourished, including 55 million in
developed countries, today’ s trends sug-
gest that the human family could by then
include 3.7 billion people who've been
left out of globalization's promise of
widening prosperity, including 100 mil-
lion malnourished people living in the
30 richest nations.

Environmentally, the trends are
equally alarming. New research dis-
closes that sometime during the 1970s,
human-

corded history.

Y et even with crucial natural systems
in decline, the conventional wisdom
continues to claim credit for record-
breaking “prosperity” and a decade-long
“expansion.” At what cost? And for
whom? Eighty-six percent of U.S. stock
market gains between 1989 and 1997
flowed to the top 10 percent of Ameri-
can households; 42 percent to the most
well-to-do 1 percent. The 400 wealthiest
Americans own financial assets roughly
equivalent to one-eighth of the GDP of

the  world's

k i nd largest econ-
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2000 (by the UN Environmental Pro-
gram and the World Wildlife Fund)
chronicles the biologically productive
areas needed to grow the natura re-
sources consumed and absorb the carbon
dioxide emitted. By 1996 the area re-
quired was 30 percent larger than the
area available, ensuring rapid depletion
of nature’s capital stock, the very basis
of life. With less than 5 percent of the
world's population, the U.S. generates
25 percent of the world’s pollution. In
all three ecosystems suffering the worst
declines (forests, freshwater, and ma
rine), the most severe damage has oc-
curred in the southern temperate or
tropical regions of the world. Thus, in-
dustrial nations located mainly in north-
ern temperate zones are primarily re-
sponsible for the ongoing loss of natural
capital elsewhere in the world, the most
profound redistribution of wealth in re-

hour.

The International Panel on Climate
Change, in their July 2001 report, con-
firm that relentlessly rising global tem-
peratures—due primarily to hydrocar-
bon use in the world’'s 30 most highly
developed economies—are poised to
create catastrophic conditions world-
wide. Agriculture, health, human settle-
ments, water, animals—all will feel the
impact on a planet that’s warming faster
than at any time in the past millennium.
Throughout the 1,000 pages of predic-
tions in the panel’s 2,600 pages of de-
tailed analysis, one theme remains con-
stant: the poor of the world will be hard-
est hit.

We've long known that poverty
intensifies ecological problems and
that ecological strains worsen poverty.
That's why, by all accounts, the best
population policy is economic growth
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that’s equitably shared. That's also the
best environmental policy, since we now
know that economic disparities between
nations play a key role. According to
GEO 2000, a 1999 UN environmental
report, “The continued poverty of the
majority of the planet’s inhabitants and
excessive consumption by the minority
are the two major causes of environ-
mental degradation.” The report reflects
the assessment of 850 specialists and 30
environmental institutes.

A capital commons user tax

The UN calculates that $35 hillion per
year is sufficient to address the six mini-
mum conditions required to relieve abject
poverty worldwide: safe drinking water,
adequate sanitation, sufficient nutrition,
primary health care, basic education, and
family planning for al willing couples.
That amount is about what the U.S. will
spend this year maintaining the readiness
of its nuclear weaponry—a dozen years
after the fall of the Berlin Wall. All six of
those essential needs could be financed
with a nominal 3.5 percent levy on the av-
erage $5 hillion of financia wealth now
held by the world’s 200 most well-to-do
individuals. This would be less than a
typical value added tax. Three-quarters of

Those who own financia assets utilize
this commons to realize real benefits. In
addition to the risk-reducing opportunity
to diversify, capital markets provide secu-
rity-holders a ready opportunity to freely
convert their financial property into cash.
That commons-facilitated liquidity boosts
the value of a traded security by roughly
35 percent when measured against an un-
traded security in a comparable firm. A
3.5 percent “user fee” would recoup for
the commons just 10 percent of the finan-
cia vaue that's attributable solely to a
feature the commons now provides free.

It's clear whose livestock the globaliza-
tion of finance is fattening up. The issue is
simple: should those who benefit be re-
quired by the commons to contribute to
the upkeep of the commons? Earmarking
proceeds for human needs would under-
write democracy worldwide by ensuring
that globalization means something more
than the right to choose poverty. For those
most favored by the commons, a user fee
would ensure they’re faced with an obliga-
tion to do more than simply drink their fill
and thirst for more.

And a Freeloader Levy

The IMF reports that at least $4,500
billion is hidden away in 1.5 million tax-
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Rightly viewed, that levy should be
seen as a “capital commons user fee.” Fi-
nancial markets are a global commons,
similar to a shared pasture in which every-
one grazes their livestock. No one owns
the pasture, yet everyone profits from its
use. Globally, financia securities can only
rightly be called “securities’ because in-
ternational law, backed by the force of
cross-border treaty, underwrites the en-
forceability of property rights in financia
securities—from  which a remarkably
smal portion of humanity pockets the
bulk of the benefits.

tax-haven holdings range as high as
$13,700 hillion, confirming that for the
corrupt, the crimina, and the well-
connected, taxes are now optional. At least
$150 hillion has fled the former Soviet
Union since 1989, leaving one-third of the
Russians scraping by on $38 or less per
month. Organized crime now grosses at
least $1,500 hillion a year, rivaling trans-
national corporations as a global presence.

Best estimates put tax-haven holdings
at roughly $8,000 billion. An annua
“frecloader levy” of 3.5 percent on those
accounts would generate an additional

$280 billion each year—165 times the
UN’s entire development budget, or 93
times its peacekeeping budget, now raised
pass-your-hat style. That's also the bulk of
the $300 billion that environmental ex-
perts at Cambridge and Sheffield universi-
tiesreport isrequired to “ save the planet.”

Is collection feasible? Success depends
on the mechanism and on aglobal political
maturity that's long proven elusive. The
requisite financial transparency could be
evoked with a combination of generous
whistle-blower rewards and offers of po-
litical asylum for cooperative residents of
tax-haven countries who help divulge the
needed information. Or the effort could be
pursued by socially responsible entrepre-
neurs, funding those rewards with stock
options, setting a new standard for social
entrepreneurship. Progressive foundations
could aso help, leveraging the impact of
their portfolios by funding rewards “in-
kind” with stock from their portfolios.

What's at stake? Eighty percent of hu-
manity lives in developing countries.
Ninety-five percent of the next generation
of children will be born to women living
there. Current trends suggest that 70 per-
cent of those women are likely to live on
$1 or less per day. Success in this effort
may well determine whether the legacy of
globalization is decency or domination. As
UN Secretary General Kofi Annan argues:
“If we cannot make globalization work for
all, inthe end it will work for none.”

* * * * *

In addition to the sources cited in this es-
say, the facts in it came from United Na-
tions Human Development Report 1999
(New York: Oxford University Press,
1999) and Forbes 400 (see www.forbes.
com). Additional statistics are posted at
www.sharedcapitalism.org.

Hard Times

According to the Sunday Times of
London, as of this spring Bill Gates
is no longer the richest man in the
world. Robson Walton, an owner of
supermarket chains Wal-Mart and
Asda, isworth $65 billion, com-
pared to Gates's $54 hillion.
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The Members Forum

Conservative, Radical

| have evolved my term for my values as progressive popu-
lism. | believe in cooperatives, worker-owned and controlled
enterprises, workplace democracy, surviva of family farms
and reining in agribiz. | like CSA's (community-supported ag-
riculture), farmers markets, and | have no problem with small
business. In fact, | prefer buying my household needsin lo-
cally owned and operated stores, even if | pay more. | facea
dichotomy in buying in local stores when all their products
come from "Chiny" or Burma, where all the bastardized
megacorporations have boomed off to for cheap regimented
labor, when | can buy American-made products, but only in
large non-local stores or from catalogs. I'm very much aware
that many corporations, such as Wal-Mart's, and now | guess
L.L. Bean, largely practice globaloney in their claims of
"American-made.” | still manage to buy my shoes from Ma-
son's, which remain mainly American made. But this means
my money goes off to this Midwestern enterprise rather than
local stores which help support local schools and amenities by
paying local taxes. | opt for American-made over local busi-
ness support, | think justifiably.

| should stress | have no problem per se with imported
products. | didn't, that is, until it resulted in American rust
belts and deindustrialization. The vaunted American market
can't buy the world's products if al the American consumers
have been downsized, forced into major earnings givebacks,
rendered unemployed, bankrupted by astronomical health care
costs, and on and on.

Also, | believe in each area of the world producing what
makes sense locally, especially in food self-sufficiency. This
value of mine, though, is being undone by predatory megacor-
porate capitalism pushing small subsistence farmers off their
holdings and replacing them with monoculture products for
export. Thisis a destroyer of indigenous people and poor so-
cieties. All those small subsistence farmers pushed into mas-
sive city slums are no benefit to their countries or to the
American consumer.

Inasimilar vein, wiping out local enterprises when foreign
megacorporations come invading makes no sense whatever for
countries such as India, Indonesia, etc. Oh, the corrupt oligar-
chical ruling dlitist buddies of corporate America, such asthe
Marcoses, the Suhartos, and yes, those supposed "communist”
partners in China, make out like bandits, enriching their family
members and cronies. That's how so many developing coun-
tries ended up with those massive debts that Jubilee 2000 tried
to deal with. The IMF, the World Bark, etc., were handmaid-
ens to the impoverishment of these countries bled white by
oligarchical regimesin cahoots with U.S. business-financial
house interests. Y ou can bet that when Chase Manhattan-type
banks telemarket me, they get the bum'’s rush.

To finish this, let me say that Ralph Nader's ideas and val-

ues are pretty much mine. Ralph really isn't aradical, nor am 1.
In so many ways we retain and advocate core values that
Americaused to believein. | would bring to peopl€e's attention
www.hewrules.org, the website of Local Self Reliance, which
I've been in touch with for quite some time. This website
delvesinto many good old grassroots American values.

| practice what | preach by belonging to alocal pre-order
co-op where | buy a great deal of my household food, mostly
organic. | also belong to a storefront co-op 30 miles away
where | buy stuff that isn't bulk-type. | do buy from my local
natural food store to augment my food and health products—
this store is locally owned by a very conscientious family
holding the same values that | do. | also buy at the local farm-
ers market and direct from the owner and operator of a nearby
ecologically oriented orchard and organic vegetables, in sea-
son.

This does not mean that my values rule out government
social safety nets for people in need. Shrub Bush's pushing of
meeting welfare needs into the hands of churches would return
us to the days of Dickens and early-20"-century America....

Like many others, I'm ablend of conservative and radical.
Probably what | dislike about any system is arbitrary obtuse
bureaucracy, whether governmental or private-sector. | believe
in we, the people having the say and taking charge of our own
destinies.

—Ken Humphrey
kumfry@hotmail.com

Thinking, Thinking

What will we do with truly democratic government if and
when we get it? What theory will guide us? Once we have
control how will we craft policies that will address our myriad
concerns—from poverty to environmental degradation to mili-
tary repression?

Thirty years ago | probably would have argued for social-
ism vs. capitalism. At this point it is difficult for me to imag-
ine any centralized power that can make effective and sustain-
able choices that are appropriate to local communities, econo-
mies, and ecosystems. Each community is unique. Solutions
that work in one don't work in another.

Adam Smith provided atheoretical context for breaking
down a system of feudal social relationships wherein your oc-
cupation and social status were decided at birth. Kings ruled
by "divine" right. Peasants were property. Craftsman worked
in guilds controlled by the crown. The ideathat a peasant or a
craftsman could change jobs, could allocate his (hot her) re-
sources where he personally could achieve the greatest return,
was very radical in its historical context....

Socialist economies are fundamentally centralized: con-
trolled by the state "for the benefit of everyone." | don't see
any reason to trust concentrated governmental power more
than | do concentrated economic power. The potential for and
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likelihood of corruption is roughly equal to the concentration of
power. Although there are certainly individuals with enough
spiritual depth to resist corruption, | think it is beyond the capac-
ity of an individual or a meretricious elite to wield governmental
power in away that addresses issues effectively and equitably in
all their local and cultural permutations.

Market theory is fundamentally decentralized. Theoretically
decisions made at the individual level, out of personal self-
interest, drive the market, and decisions made at the production
level, again out of salf-interest, serve individua needs aswell as
or better than other producers or risk suffering economic extinc-
tion. In the mythical ideal world, with economic resources equi-
tably distributed, it might actually work, for awhile. But, it
won't serve your needs if you don't have any money. More gen-
eraly, it won't allocate resources to serve any socia or ecologi-
cal needs in which there are no profits: health care for the indi-
gent, restoration of degraded ecosystems, familial stability, a
liberal arts education, etc.

Although | appreciate Jim Hightower's use of the top-to-
bottom dichotomy as an organizing tool, | find it helpful to use
centralization vs. decentralization to analyze the potential for
policy to support sustainable progressive reforms.

Neoliberal free trade ideology, a perversion of market theory,
is enabling concentrated capital wielded by centralized corporate
hierarchies to move freely around the world extracting profits by
externalizing social and environmental costs. Locally owned and
operated businesses can commit economic resources to produc-
tive activities which simultaneoudly benefit communities, work-
ers, and the environment. We all (mostly) support these types of
decentralized solutions....But, they won't survive if they can't
compete with corporate product-pricing enabled by the kinds of
predatory investment practices sanctioned by existing policy and
trade agreements. We need to develop a suite of economic pol-
icy proposals that stem from a systemic analysis of adynamic
world that includes economic, social and ecological factors.

Smith himself stipulated, "The full cost of production must
be born by the producer and included in the selling price." Many
externalized costs of production are currently being absorbed by
responsible businesses, local economies, communities, families,
individuals, and the environment. How can we include the "full
cost of production” in product pricing and thereby increase the
competitiveness of the "solutions” | listed above?

Perhaps instead of taxing income, a generally positive out-
come of productive activity, we need to look at taxing negative
outcomes of such activity: pollution, resource depletion, plant
closures, expatriated profits, etc., and using that income to de-
velop and maintain social programs that build community capac-
ity to support or develop locally-owned, socially and ecologi-
cally responsible, and economically competitive community
coops, businesses, corporations, institutions. Small businesses
that don't pollute, deplete resources, jeopardize community sta-
bility, or expatriate profits will then be at an economic advan-
tage instead of a disadvantage.

In other words, maybe we need to use democratic (social)
power to meet a minimum of socia goals (health care, support
for single parent families, and education come to mind), to guide
economic resource allocation to minimize the need for state

mandated mitigations, to support policies that increase the distri-
bution of economic power, and to protect decentralized local
markets and allow them to function effectively.
| don't know if thisisright wing or left wing thinking, and |
gotta get back to work.
—John Rogers
lists@l ostcoast.net

Say Focused

Concerning the pro-democracy campaign for D.C. statehood,
I’m opposed. We don’t need another miniature state with two
senators. Giveit back to Maryland and Virginia.

| don’t recall that the AfD took a position on D.C. It has
nothing to do with corporate rule. The more unrelated issues
AfD takes on, the more we antagonize the otherwise sympa-
thetic. Stay focused.

—Robert Melsha, Washington, D.C.

Measurable Democracy

We have for 200 years talked about "democracy" without
defining what we mean....The democracy amendment to docu-
ments signed in Quebec, and Bush's statement that we need to
honor our democratic ideals, is our opportunity to demand mess-
urable standards and a voice in creating and monitoring them.
This should be a priority objective of the Alliance for Democ-
racy....
Measurable standards for demaocracy need to be as concrete
as earnings per share, net income, stock prices, prime rates, and
other such things that grab headlines for capitalism.

—Bob Stubbs, Framingham Mass.
rstubbs123@aol.com

Back to Town Meetings

In meditating on progressive action in the immediate future,
three things stand out to me: representative government is not
working well, progressives are talking mainly to themselvesin
isolated organizations, and there is a need for forums where we
seek to inspire the listless and challenge the reactionary.

The most useful thing to do isfor all citizens to organize
monthly town meetings and deliberate about local, national, and
world issues. A good way to start is to ask organizations now
holding meetings about monthly to meet simultaneously, using
the first part for separate sessions and the second part for a ple-
nary session attended by all. Organizations could take turns
chairing.

| have decided that the only party | wish to be amember of
isthe entire electorate. (Perhaps thisis Ralph Nader's position
also, in that he hasn't joined the Green Party.) The Alliance for
Democracy, the Green Party, and all other political and social
organizations could consider themselves to be caucuses within
thetotal electorate.

If town meetings find—as | expect they will—that a major-
ity of the people are more progressive than government repre-
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sentatives, they could ordain an alternative way to enact law.
Distinguished Yale Law Professor Akhil Reed Amar has de-
scribed in books and law journals how to do this by popular
petitions and referendums....Many other strategies will be dis-
cussed at an international conference sponsored by the Initia-
tive and Referendum Institute (Dane Waters, president) next
spring.

If amovement like thisislaunched, I'll revive and expand
the town meetings | inspired some years ago in our community
center.

—Allan Matthews, Reston, Va
amatthews@tidalwave.net

The World as Easter |sland

If corporate control of our government and the world per-
sists, we can rationally expect the ultimate destruction of our
"advanced” civilizations by Mother Nature, which cannot be
bought even with the billions and trillions of dollars at our lead-
ers command. The problems we refuse to recognize within our
country cannot be addressed by our government as long as our
citizens arein thrall to a corporate society. We citizens have
been put into a deep ethical lumber by the functionaly evil

tions that fascinate us so and make us feel so superior, foisted
upon us by our corporate masters. If we do not awake in time
and take control of the country that once was ours, we will con-
tinue to head down the path of self-destruction and carry the
rest of the world's peoples and cultures with us. Cockroaches,
ants and various forms of underground insect life, in trans-
muted forms, will probably persist and multiply, so the earth
will not be barren; just human civilization, and most above-
ground life, will be gone. The world, as Easter Island.

—Kenneth Reiner, Long Beach, Calif.
kreiner@earthlink.net

Fan Letter Answered!

My wife and | sent Doris Haddock a birthday card and |etter
for her 91% birthday....A few days ago we received a letter
from her. It was addressed to usin longhand....The dear lady
had taken the time to write us a personal letter. Granny D has
been ahero of mine since | learned of her out in the middle of
Texas walking across the country for campaign finance reform.
| am thrilled to have aletter from her.

—Richard Leamon, Potter Valley, Calif.
|eamon@sonic.net

consumerist economy, with its dazzling technological attrac-

The Corporate Confederacy

sing weapons such as

NAFTA and GATT, Ameri-

can multinational corpora

tions have effectively se-
ceded from the American union. Likeits
Southern predecessor, the new corporate
confederacy is a rebellion against the
United States and its Constitution, sup-
ported by disloyal politicians and driven
by a compulsion for cheap labor. In fact,
these corporations aren't loya to any
jurisdictions except their own creations.
For example, corporations have filed
more than a dozen cases under
NAFTA's Chapter 11 investment provi-
sions, which enable corporations to sue
governments for infringements of their
"investor rights." Since hearings are
conducted in secret arbitration, informa-
tion on cases is sketchy, but Michelle
Swenarchuk of the Multinational Moni-
tor has dug out some of the details.

Suits Against Canada

0 Ethyl Corporation of the United
States sued the Canadian government
for $250 million and obtained, in 1998,

a settlement of $13 million for the Cana-
dian ban on the gasoline additive, MMT,
a nerve toxin. The ban was reversed.
0 U.S-based SD. Myers, which han-
dles transformers containing toxic
PCBs, filed a claim for $30 million for
losses it claims to have incurred during a
ban on the export of PCB wastes from
Canada. An arbitration tribuna found
that the ban did violate NAFTA laws
regarding treatment of foreign investors,
and it is now determining whether S.D.
Myers suffered damages.

0 Sun Belt Water is suing Canada for
British Columbia’'s refusal to let it ex-
port bulk water from BC.....After failing
in a British Columbia court, the com-
pany is now using NAFTA to seek dam-
ages of "between” $1 billion and $10.5
billion. The case is an example of using
NAFTA in an attempt to overrule a do-
mestic court and to challenge actions of
a sub-national government, such as a
state or province.

O In 1996, in yet another attempt to
resolve timber wars, the Canadian and
U.S. governments signed the Canada-U.
S. Softwood Lumber Agreement which

establishes quotas for exports and re-
quires producers to pay a levy if their
exports exceed their quotas. The Ameri-
can company, Pope & Talbot, has chal-
lenged the agreement. The tribuna re-
jected P&T's claim that illegal expro-
priation had occurred, but continued
hearings on claims relating to other as-
pects of the case.

0 United Parcel Service plans to sue
Canada for $100 million alleging that
Canada favors its own public postal ser-
vice, Canada Post, over UPS.
O U.S.-based Ketcham Investments and
Tysam Investments jointly own West
Fraser Mills, a timber company.
Ketcham and Tysam plan to file a claim
that their timber quota under the U.S.--
Canada Softwood Lumber Agreement
was arbitrarily cut, denying them rights
afforded Canadian companies. They are
seeking $10 million in damages.

Suits Against
the United States

0 The Canada-based Loewen Group is
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suing for compensation arising from al-
leged discrimination, denial of minimum
standard of treatment, and expropriation,
claiming that a $500 million Mississippi
state court verdict against it amounts to
a breach of NAFTA. The verdict came
in a suit brought against Loewen by a
Mississippi company, O'Keefe, aleging
fraudulent and other anti-competitive
practices. Loewen eventually settled the
claim for $175 million. The company
seeks to recover $775 million aleging
that the Mississippi decision against it
was based on anti-Canadian bias. A
WTO tribunal has agreed to hear the
case.

O Methanex announced that it will sue
the U.S. government for $970 million
due to a California order to phase out
use of the chemical MTBE, a methanol-
based gas additive.

O Mondev International, a Montreal-
based real estate development firm, filed
a claim against the U.S. government for
$16 million. The case arises from the
refusal of the city of Boston to permit
Mondev to expand a mall onto a vacant
lot in the 1980s even though Mondev
had a contract with the city. Mondev
successfully sued the city and its rede-
vel opment authority for $16 million, but
the decision was reversed on appeal due

to state law protecting the redevelop-
ment authority from liability.
O ADF, a Canadian fabricator of struc-
tural steel for complex structures, is su-
ing the United States, seeking $90 mil-
lion in compensation. ADF entered into
a contract with Shirley Contracting Cor-
poration to provide materials for con-
struction of a Virginia highway inter-
change. ADF sought to fabricate prod-
ucts in Canada, using U.S.-made stedl.
U.S. government authorities held that
this arrangement ran afoul of a "Buy
America' requirement.

Suits Against Mexico
0 Metaclad, a waste-disposa com-
pany, claims that the Mexican state of
San Luis Potos breached Chapter 11 of
NAFTA by refusing permission for a
waste disposal facility. The governor
deemed the plant an environmental haz-
ard to surrounding communities, and
ordered it closed down on the basis of a
geological audit. Metalclad sought com-
pensation of some $90 million for ex-
propriation and for violations of national
treatment, most favored nation treat-
ment, and prohibitions on performance
requirements of the NAFTA treaty. This

figure is larger than the combined an-
nua income of every family in the
county where Metalclad's facility is lo-
cated. In August 2000 a WTO tribunal
found that Mexico had breached the
agreement and awarded Metalclad $16.7
million, the amount it had spent in the
matter. Metalclad proceeded to begin
congtruction of the facility without hav-
ing local approvals, claiming that it had
assurances from the Mexican federa
government.

0 The Adams case involves a dispute
over title to and use of land on which

U.S. investors had built vacation homes.
A group of Mexican landowners won a
claim in Mexican courts that the dis-
puted land had been illegitimately taken
from them by the Mexican government,
which later authorized its use by the

U.S. investors. The Mexican Supreme
Court ordered the land returned to the
landowners, and Mexican authorities did
subsequently return the land, including
the vacation homes on it. The US. inves-
tors are seeking $75 million in compen-
sation under Chapter 11.

Reprinted with permission from the
Multinational Monitor. For its website,
see www.essential.org/monitor.

At Last, the Light Dawns On the Chicago Tribune

e excerpt thisfrom a story by R.C. Longworth
in the Chicago Tribune for July 5, 2001:

"An obscure clause in NAFTA is being used
by corporations and investors to override local labor and envi-
ronmental laws....

"So far, at least 20 U.S., Canadian, and Mexican corpora-
tions have seized on the chance to collect multimillion-dollar
settlements from governments that thought they were only en-
forcing their own laws.

"Governments that try to ban chemicals suspected of caus-
ing cancer have been sued by the companies that make the
chemicals. A chain of funeral homesthat lost ajury tria in
Mississippi sued the U.S. government for damages. UPSis
alleging that the state-owned postal service in Canadais unfair
competition....

"[Experts] worry that the court proceedings, held before
special NAFTA tribunals, instead of traditional national
courts, are too private and secretive....NAFTA tribunals are
made up of two judges chosen by the warring parties, plus a

third judge agreed on by both or appointed by arbitration cen-
ters, usualy the World Bank's International Center for the Set-
tlement of Investment Disputes....

"The mere threat of aNAFTA suit, (environmentalists) say,
will force governments to change environmental laws or stop
enforcing them.”

ORDER YOUR GATS/FTAA
BOOKLET NOW ORDER FORM
ON PAGE 24.

JOIN THE ALLIANCE MEM-
BERSHIP FORM ON PAGE 24.
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Resources on the Giant Corporation

f you would like to start deepen-

ing your education on the corpo-

rate takeover of the human race,

you might well begin with David
Korten's two books, When Corporations
Rule the World and The Post-Corporate
Society. A graduate of Harvard Business
School who worked in U.S. economic
programs abroad for 15 years, Korten
understands what the corporations are
actualy doing, and why, from their own
point of view. He is a strongly princi-
pled champion of the people’ s move-
ment and human-scale economic enter-
prise of all kinds, and he continues to
give the unfolding crisis in world gov-
ernance his full attention.

The pamphlet “Taking Care of Busi-
ness,” by Richard Grossman and Frank
Adams, is a basic text of the populist
anti-big-corporate movement and can be
bought for $4 from POCLAD, website
<www.poclad.org>.

The Ingtitute of Policy Studies has
updated, through December 2000, its
remarkably important study of the eco-
nomic and political power of corpora

tions, “Top 200: The Rise of Corporate
Global Power,” by Sarah Anderson and
John Cavanagh. Institute for Policy
Studies, 202-234-9382, website <www.
ips-dc.org.>

An important resource on transna
tiona corporations, especially those op-
erating in the South, is the Multinational
Monitor, whose past issues for amost
20 years back are available free online at
<www.essential.org/monitor>. The Mul-
tinational Resource Center provides
company histories free to activists in
Southern countries and can be reached
a P.O. Box 19405, Washington D.C.
20036, USA, or <mrc@essential.org>.

Sarah Thompson, a farmer in Lake-
ville, Minn., and a member of the Min-
nesota Alliance, has written “We Have a
Choice: Let's Just Do It,” a larger-form
104-page paperback with along subtitle,
“A Critique of the Western Worldview
of Progress and the Social Structures It
Supports and Why There Is Reason for
Hope.” Its unifying theme: “A relatively
tiny class of extremely powerful people
(the First World €lite) are well on their

“MOM” from page 2

Newspapers play this development
on the business page. . . . I'd print this
information with the crime news.

If it was my choice, the relevant
number would not be the stock price,
but the potential prison sentence for en-
dangering humanity. Let the attorney
general bargain with his pals to get
them 30 yearsinstead of life.

What I'm saying is that the civil
courts are not the place to settle this
kind of social issue. That lets them off
too easy. If these suits brought justice,
how come the tobacco companies are
still making money?. . .

As far as I'm concerned, govern-
ments that profit from the profits of this
long crime spree are co-conspirators.
Redtitution from these corporations is
just splitting the lucre.

So what do we do?

As with other wanton acts that lead
to death and injury, we make it a crime

to do things like this. We establish the
perfectly sensible, everyday law that
faceless corporations are not the respon-
sible entities for endangering the public,
but the men and women who run them
are. When someone devises a product
that kills us and then soups it up to
make us want more, that person should-
n't worry about the ka-ching of expen-
sive litigation insurance. He should
worry about the ka-ching of a barred
door closing on his miserable life. . . .
Angry?You bet . . .

My mother sits a home today in
Anacortes, Wash., and gasps for breath.
She has for years. | watch her mouth
sucking for life the way a fish does
when the lake dries up. Once a vibrant
woman, she reaches for oxygen by the
clock now. She opens what is left of her
lungs with sprays of harsh chemicals
that have robbed her of her eyesight.
She sobs because my sister must read
my columns to her.

This one'sfor you, Mom.

way to imposing their will over virtually
all the other people on earth. By identi-
fying capitalism with democracy, they
have made the pursuit of private profit
(primarily their own) a higher value than
the needs and the will of ordinary peo-
ple.” Published as an educational project
of AfD Minnesota, copies can be had
from the AfD in Minneapolis at 651-
221-0917, <info@af d-minnesota.org>.

“The Corporate Consensus. A Guide
to the Ingtitutions of Global Power,” by
George Draffan, updated through No-
vember 2000, is a 114-page illustrated
larger-format paperback with footnotes
and references. From the Blue Moun-
tains Biodiversity Project, Fossil, Ore-
gon, it is available for $5, check payable
to Public Information Network, P.O.
Box 95316, Sesattle WA 98145-2316.

Tony Clarke, chair of the Interna
tional Forum on Globaization's com-
mittee on corporations, in collaboration
with other members of the committee,
has prepared “Dismantling Corporate
Rule: Towards a New Form of Palitics
in an Age of Globalization. A Set of
Working Instruments for Social Move-
ments.” Five chapters are given over,
seriatim, to Defining, Dissecting, De-
nouncing, Disrupting, and Dismantling
Corporate Rule. There are work and
strategic planning charts and a resource
list. Tony Clarke, care of the Council of
Canadiens, 613-233-2773, <coc@web.
apc.org>.

“Democracy for Sale,” a new report
from the Ohio Committee on Corpora-
tions, Law, and Democracy, describes
how Ohioans kept corporations out of
politics—until the corporations got back
in. The committee’'s earlier report,
“Citizens Over Corporations,” tracks the
stealthy advance of corporate domina-
tion in Ohio through the state’'s history.
For prices phone Greg Coleridge, 330-
253-7151, or email him at
<af scole@aol .com>.

Healing Politics: Citizen Poalicies
and the Pursuit of Happiness, by
Stephen Shafarman, is this Alliance ac-
tivist's best research and thinking on
what an abundant country this could be
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for everyone if we enacted dramatic ini-
tiatives thought up by a long string of
Americans from Thomas Paine to Rich-
ard Nixon. Shafarman was arrested in a
Democracy Brigade in the Capitol Ro-
tunda that was protesting campaign cor-
ruption, tried, and fined. His book is
printed on demand, $16, Xlibris Corp.,
<orders@xlibris.com>.

The U.S. branch of the Women’s In-
ternational League for Peace and Free-
dom has prepared a ten-week course en-
titted “Challenging Corporate Power,
Asserting the People's Rights.” Website
<www.wilpf.org>.

How to seek to revoke the charter of a
corporation is taught in the paperback
book Challenging Corporate Rule,
Robert Benson's guide showing how he
did it against the Union Oil Company of
Cdlifornia and containing his footnoted
brief in the case. This can be obtained for
$10 from the national AfD office, with
that total sum (minus our cost mailing it)

going to the transforming-the-
corporation action group. A useful earlier
document, “A Citizen’s Guide to Corpo-
rate Charter Revocation Under State
Law” (1996), prepared by Thomas
Linzey of the Community Environmental
Legal Defense Fund (CELDF) in Penn-
sylvania, can be aobtained from CELDF
at 717-530-0931, <tal @cvns.net>.

Linzey has also prepared a set of draft
amendments to state corporate codes. In
addition, he has created proposed local
ordinances to limit and curb large corpo-
rations in localities and farming in vari-
ous ways, these can be downloaded
(from the Document Download Center)
at  website <www.environweb.org/
celdf>. Paul Cienfuegos, of AfD and De-
mocracy Unlimited, has prepared a
briefly descriptive summary of new cam-
paigns in the U.S. challenging corporate
authority including many local chal-
lenges. <cienfuegos@igc.org>. Bob Ben-
son, <heed@igc.org>, has a set of four

draft ordinances to protect localities in-
terests vis-a-vis large corporations.

“The Growing Divide: Inequality and
the Roots of Economic Insecurity. A
Trainers Guide,” a larger-form paper-
back from United for a Fair Economy, is
a vividly impressive survey of the gap
between rich and poor and guidance on
how to make presentations on the sub-
ject. It was produced late in 1998, but
associated charts for presentations are
updated through last spring. UFE, lo-
cated in Boston, offers hands-on training
sessions on this and other presentations
(for example, “Fair Taxes for All”) and
public theater. There are some charges
for materials. 617-423-2148, <stw@stw.
org>.

We suggest you save or clip this re-
sources list, as we will not be repeating it
soon, rather using the space in future is-
sues for additional books and reports.

—R.D.

Alliance Action Group on the Corporation

Any member of the national Alliance who wishes to work on

any of our four national campaign action groups may join them.

Three of them concern corporate-dominated globalization; pub-
lic funding for clean elections; and single-payer national health
insurance. Here are the 40 or so members to date of the fourth
AfD action group, on transforming the corporation to totally
subordinate it to democracy, with their home cities and e-mail
addresses or, lacking the latter, their street addresses:

Cliff Arnebeck, Jr., atty., and Sibley Arnebeck, Columbus OH
<arnebeck@aol.com>; Robert Benson, atty., Los Angeles CA
<heed@igc.org>; Paul Cienfuegos, Arcata CA
<cienfuegos@igc.org>; David Cobb, atty., Houston
<cobweb@onramp.net>; Ed Davis, atty., 124 S. Allegheny St.
#5, Bellefonte PA 16823; Judy Deutsch, Sudbury MA
<revjd@aol.com>; Ted Dooley, atty., Minneapolis, MN
<614grand@winternet.com>; Ronnie Dugger, Somerville MA
<rdugger123@aol.com>; Ralph Estes, Washington, DC
<estes@essential .org>; Dr. Lawrence Goodwyn, Durham NC
<wyn@acpub.duke.edu>; Lou and Patricia Hammann, Orr-
tanna PA <lhammann@gettysburg.edu>; Dave Henson,
<dhenson@oaec.org>; Dave Lewit, Boston <dlewit@igc.org>;
Neil McLean, San Francisco, <neil @warmcove.com>; Jack
Miller, Indianapolis IN <jackandstef @earthlink.net>; Lee
Mintz, Boston <leedrake@earthlink.net>; Dean Gene Nichal,
Chapel Hill NC <gnichol @email.unc.edu>; Donald Oliver,

Concord MA <oliuprdo@gse.harvard.edu>; Michael Paine,
Boxboro MA <mpaine@tiac.net>; Jean Palmer, Lincoln MA
<jeanpalmer @earthlink.net>; Bob Pearman, PO Box 281, Lin-
coln MA 01773; Billl Peltz, Albany NY <wipeltz@aol.com>;
Warren Perry, Concord MA <wparlmass@hotmail.com>; Ken-
neth Reiner, Long Beach, CA <kreiner@earthlink.net>; Prof.
Steve Russell, San Antonio TX <srussell @lonestar.jpol.utsa.
edu>; Darlene Schanfald, Port Angeles WA
<darlenes@Olympus.net>; Ellen Schwartz, Walnut Creek CA;
Richard St.G. Sides, Marblehead MA <rstgsides@mediaone.
net>; Karl G. Sorg, atty., Eugene OR <ksorg@efn.org>; Tom
Stephens, atty., Warren M1 <lebensbaumd@earthlink.net>; Bob
Stubbs, Framingham MA <rstubbs123@aol.com>; Lois Volt-
ner, 9 Wheelock Rd., Wayland MA; Annette M. Jacobsohn, 42
Red Barn Rd.,Wayland MA 01778; Carl Whitman, 25 Alexan-
der St., Framingham MA 01702; Garret Whitney, Concord MA
<gw@world.std.com>; Jim Williams, Lexington MA,
<jim_Williams@lsrws.net>; and Kati Winchell, Lincoln MA
<al@world.std.com>.

Advisor to the group: David Korten, <dkorton@bainbridge.
net>.

To join this group contact Ronnie Dugger at 781-894-9726 or
rdugger123@aol.com.
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A Montage of the Corporate System Now

e present afew gems

from the serious media

of recent months that

illustrate how the cor-
porate system works now in the United
States, Inc. Clippings from our members
are welcome along the lines of this
theme in the future.

Our French Fried Hearts

"The fact that [the French fry] is
cooked in fat makes it unhealthy....The
average American now eats a staggering
30 pounds of French fries ayear, up
from four pounds when Ray Kroc
[started specializing in them at McDon-
ald'g)....In 1990 McDonald's and the
other major fast-food houses switched to
[using] vegetable ail, [which containg]
trans unsaturated fat....[A]n epidemiolo-
gist at Harvard...estimates that the con-
sumption of transfatsin the U.S. proba-
bly causes about 30,000 premature
deathsayear....

"McDonald's and Burger King and
Wendy's have switched to a product,
without disclosing its risks, that may
cost human lives. What is the difference
between this and the kind of thing over
which consumers sue companies every
day?'

—Malcolm Gladwell, "The
Trouble with Fries,” New Yorker, 3/5/01

Evolution on the Breeze

The Wall Street Journal now con-
firms the early contention of opponents
of genetically-modified food that asit is
widely planted, thereis no way that food
can be guaranteed not to contain geneti-
cally-modified organisms. "The prob-
lem, regulators and growers say," the
Journal reported on April 5th, "isthat
some genetically modified crops...can
cross-pollinate freely with regular crops,
passing along their altered traits to the
next generation....When afarmer pur-
chases a bag of conventiona corn
seed....some of that corn may have been
fertilized by pollen carried on the wind
from a genetically modified field miles

Vanity, Thy Name Is Viacom
On June 5 Simon & Schuster, owned
by Viacom, whose CEO is Sumner Red-
stone, published Passion to Win, a book
by Sumner Redstone. David Rosenthal,
the publisher of the publisher who is
directly supervising the project, isre-
ported to have quipped (and well it
might have been a quip), "Y ou want to
get it right or you'll be fired." Redstone
said, asheisin aposition to: "l would
not have tolerated any interference with
the content of the book."
—The facts were reported in the Wall
Street Journal, 4/5/01

Workers of Seattle,

Say Your Prayers

Boeing, the mainstay of Seattle's
economy, announced that it is moving
its corporate headquarters out of Seattle
to some other city.

"Union leaders were furious at both
the news and the five minutes advance
notice that Boeing gave them and the
areds elected officials before the an-
nouncement....

"Some people suggested that one of
the reasons behind the move was that
Boeing would...increasingly move to-
ward ‘outsourcing' some of its work-that
is, contracting to other companiesin-
stead of using its own, heavily unionized
work force."

—New York Times, 3/22/01

Homeowner s Rooked

"In 1998, the Federal Deposit Insur-
ance Corp. required 161 banks to reim-
burse more than $1 million to more than
30,000 consumers for violations of the
federal Truth in Lending Act, according
to the latest statistics. And last year, the
Massachusetts Division of Banks re-
quired the reimbursement of $738,000
to 778 consumers for Truth in Lending
Act violations.

"...some mortgage auditors and con-
sumer law attorneys estimate between

30 and 80 percent of mortgages have
some kind of mistake—whether in inter-
est-rate calculation, escrow amounts, or
Truth in Lending Act violations. Mort-
gage lenders...say the error rate is mini-
mal...."

— Boston Globe, 3/28/01

Moyers: " Big Money
and Big Business'

"Big money and big business, corpo-
rations and commerce, are again the un-
disputed overlords of politics and gov-
ernment. The White House, the Con-
gress and, increasingly, the judiciary
reflect their interests. We appear to have
agovernment run by remote control
from the U.S. Chamber of Commerce,
the National Association of Manufactur-
ers, and the American Petroleum Insti-
tute....

"We live today under aregulatory
system designed by the [chemical] in-
dustry itself. The truth is, if the public,
media, independent scientists and gov-
ernment regulators had known what the
industry knew about the health risks of
its product—when the industry knew
it—American laws and regul ations gov-
erning chemical manufacturing would
be far more protective of human health
than they are today."

—Bill Moyers, "Journalism &
Democracy,” the Nation, 5/7/01

Safety Ist, Except for Teeth

Safety Ist and Cosco, makers of
strollers, cribs, high chairs, toddler beds,
and car chair seats, were fined
$1,750,000 by the Consumer Product
Safety Commission for failing to report
defects that led to 37 infant injuries and
the deaths of two babies. Dorel Indus-
tries, the parent company, paid the fine.
"In a statement, Dorel said both deaths
were because of mistakes by consumers
in assembling the cribs....

"Concerning another product, the
commission said that Safety 1st had
learned that children's teeth could be
caught in the steering wheel of a baby
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walker designed to look like a car. But it
did not inform the commission until af-
ter five children had lost teeth."

—New York Times, 4/5/01

Inside the Cash Register

"Meet the $100 million club, an dlite
group of at least 50 insiders of Nasdaq
companies who collected immense for-
tunes. They each sold more than $100
million of stock in their companies from
October 1999 through the end of last
year....In many cases, these insiders
sold near the high points of stocks that
have fallen 85 percent, 90 percent, even
99 percent from their peaks....The lush
proceeds were mostly profit. Insiders at
these Nasdag companies typically didn't
have to go out and buy stock at the mar-
ket price like everybody else, because
they were generously supplied with
founders stock-virtualy free...."

—Wall Street Journal, 3/22/01

The People Care About Health

"Fifty-two percent [of Americans
polled] say they'd rather have the gov-
ernment spend more on health care for
the uninsured than see it cut their taxes.
And only 10 percent favor reducing
these health servicesin order to pay for
atax cut....The results vary by income.
Percent favoring more on health than on
tax cuts based on family income: less
than $25,000—67 percent, $25-
$50,000—52 percent, $50-$100,000—
49 percent, more than $100,000—37
percent."

—http://abcnews.com (spring 2001)

$275 There, but $7,000 Here

Small manufacturersin places like
India, South Korea and China[make and
sell anti-AlIDS lifesaving medicines] for
afraction of the brand-name price.

For example, while GlaxoSmith-
Kline, the world's largest manufacturer
of AIDS medicines, sells Combivir for
about $7,000 ayear inthe U.S,, the ac-
tive ingredients in the drug can be
bought for about $240 on thisinterna-
tional generic market. CiplaLtd., a
manufacturer in Bombay, India, says it
is offering a finished generic version of
Combivir for just $275.

The brand-name companies have re-
sponded by cutting prices in Africaand
other poor nations....The big drug com-
panies....said they must charge more...
because they have many costs the copy-
cat manufacturers do not have....

GlaxoSmithKline said in arecent
report to investors that it spent 37.2 per-
cent of its revenue on marketing and
administrative costs last year, while it
spent little more than a third of that
amount—13.9 percent—on research.
After manufacturing, raw materials and
other costs, the company still had 27.8
percent of its revenue left as profit."

—New York Times, 4/24/01

The People Get " the Business'

"Who better to know how the busi-
ness runs than those who have run the
business?' said Jack Spencer of the
Heritage Foundation, a conservative pol-
icy organization. Spencer was comment-
ing on George W. Bush's appointment
of James G. Roche, corporate vice-
president with Northrop Grumman,
which builds aircraft and electronics
equipment, as Secretary of the Air
Force; Gordon R. England, executive
vice-president of General Dynamics,
which makes submarines, destroyers,
and other weapons, as Secretary of the
Navy; and Thomas E. White, vice-
chairman of Enron Energy Services, a
division of the Enron Corporation, as
Secretary of the Army.

—New York Times, 4/25/01

Problems of the Plutocracy
The new Secretary of the Treasury,
Paul H. O'Neill, the former chief execu-
tive of Alcoa, who has been selling
stocks and optionsin Alcoa that were
worth $100 million at the end of last
year, has finally completed the process.
Paul Rumsfeld, the new Secretary of
Defense, whose fortune is somewhere
between $50 million and $210 million,
asked for an extension for hissale of his
investments especially because they in-
clude "complex private investment part-
nerships' that are not listed on stock ex-
changes.
—Reported in the New York
Times, 4/25/01

The Reaches of the Oligopoly

The General Dynamics Corporation
said yesterday that it had agreed to buy
Newport News Shipbuilding Inc. for
$2.1 billion in cash.

The deal...would not only give Gen-
eral Dynamics control over the manu-
facture and maintenance of all nuclear-
powered military ships, analysts said,
but it would also solidify its position in
the construction of Navy destroyers,
support ships and commercial oil tank-
ers....

Newport News is the sole builder of
aircraft carriers and has been for dec-
ades.

—New York Times, 4/26/01

Weéll, Then, Islt Blue Snapper?
"A sought-after warm-water fishin
chronically short supply, red snapper
has several |ess expensive cousins that
look similar...and are, all too often, sub-
dtituted for it....Turns out, only 5 of the
11 samples [of red snapper that we
bought at stores around the U.S.] were
actually red snapper....The two most
expensive samples...were not the real
thing."
—"Americas Fish: Fair or Foul?'
Consumer Reports, 2/01

The Sacred Duty to—Money
"Do governments run countries any-

more? Do presidents run governments?
...For the blink of a star, back there in
the early nineties, something wonderful
might have happened: ...a commitment
to take on the world's real enemies: star-
vation, plague, poverty, ecological dev-
astation, despotism, and colonialism by
all its other names.

"But that wishful dream supposed
that enlightened nations spoke as
enlightened nations, not as the hired
mouthpieces of multibillion-dollar mul-
tinational corporations that view the ex-
ploitation of the world's sick and dying
as asacred duty to their shareholders.”

—"Big Pharma: In Place of
Nations," by John LeCarre, discussing
his most recent novel, The Constant
Gardener, in the Nation, 4/9/01

—R.D.
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HOT OFF THE PRESS—ORDER YOUR COPIES NOW!
"IN WHOSE SERVICE? GATS and the FTAA"
Pocket-size 28-page booklet gives you the key facts on GATS and FTAA services and how privatization and deregula-
tion of services affects us—all at your fingertips for:
*grassroots organizing
*contacting your local officials
*|etting Congress know what could be put on the Fast Track!
Eye-catching glossy turquoise cover has world map with bar code and the global campaign slogan "Our World Is Not For
Sale— Stop Corporate Globalization." For asingle copy, send $1.00 and self-addressed envel ope with two stamps. For
more copies, order below. 2-10 booklets—$1.00 each ; 11-49 booklets—$ .75 each; 50 or more—3$.60 each
Plus first-class postage: 2 booklets/$.80, 3 booklets/$1.26, 4 booklets/$1.49, 5 booklets/$1.95, 6 booklets/$2.18, 7 book-
lets/$2.54, 8 booklets/$2.87, 9 booklets/$3.33. For 10 or more booklets, call the national office at 1-888-466-8233.
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